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=/ Shah Deniz 2 Project Update

+ Shah Deniz Stage 2 project, including expanded Onshore
Terminal, Offshore Facilities and expanded South
Caucasus Pipeline (SCPX) started up in 2018, ahead of
schedule and below budget.

« Total Program Facilities progress is 95.2% as of the end
of September, 2019.

« SD2 total project costs: $21.9 billion, out of which $19.18
billion spent as of the end of August, 2019,

* SD2 gas sales to Turkey commenced on 30 June and
AGSC have successfully met gas delivery obligations
since

= Production from Shah Deniz Bravo platform is being
gradually ramped up to meet increasing contractual
commitments with subsea wells from two production
flanks having been put into production

# Drilling of remaining wells, delivery and installation of

subsea hardware for the remaining flanks will continue
over the coming years to reach planned plateau
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.~ SOUTHERN GAS CORRIDDR SEGMENTS -aﬂmn

g=n South Caucasus Pipeline Expansion (SCPX)

« SCPX overall project progress is 100% as of the end August, 2019.
« SCPX total project costs: 54.5 billion, out of which $4.34 billion spent as of the end of August, 2019.

_w_ TANAP
«  TANAP overall progress equals to circa 99.9% as of the end of August, 2019.
« Total project costs: $7.0 billion, out which $6.23 billion has been spent as of the end of August 2019.

TAP
« TAP overall progress is circa 89.3% as of the end of August 2019.
« Total project costs: EUR 4.6 billion, out of which EUR 3.75 billion spent as of the end of August, 2019.

+ At end of August, 2019, 100% of the Right of Way was cleared and graded, approximately 100% of the
pipe welded, over 99% of the pipe backfilled and over 38% of the land was reinstated on the total onshare
pipeline in Greece and Albania. The 8 km onshore pipeline in Italy is also advancing in the available
clusters. Total actual offshore construction progress reached 47.2%.

M
TANAP and TAP progress
TANAP
* Commenced delivery of gas to BOTAS in mid 2018
* Remaining scope for Gas to Europe is on schedule for completion during 2019

TAP
* TAP is continuing to target commencement of the delivery of gas to Europe in 2020

* Overall the project is over 89% complete, with over 98% of the pipeline through
Greece and Albania installed and backfilled. Construction is also well advanced at
the Greek and Albanian compressor stations.

*In Italy construction works continue to progress to schedule on all of the three work
fronts: landfall site, onshore pipeline and pipeline receiving terminal

TANAP CE5 and M32 Genaral Wiew TANAP & TAP Tie-ifi, Graee
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M

Cooperation under Baku-Tbilisi-Ceyhan (BTC)

+ Japanese shareholders of the Baku-Thilisi-Ceyhan (BTC) project: ltochu (3.4%) and Inpex (2.5%). The
overall amount of dividends acquired by these companies from the very beginning of the project works
out at circa 314 min USD by ltochu and 231 min USD by Inpex.

* The Japan Bank for International Cooperation (JBIC) was one of the entities financing the BTC project.
JBIC granted a credit in the sum of 300 min USD for the construction of the pipeline. In 2015, two other
Japanese banks - Tokyo Mitsubishi UFJ Ltd. and Sumitomo Mitsui Banking Corporation participated at
the refinancing of BTC by means of a credit to the total value of 433,8 min USD.

+ Japanese companies also participate as contractors in important Azerbaijani oil and gas projects:

South Caucasus Pipeline Expansion Project (SCPx)

* In February 2014, the contract was signed under the South Caucasus Pipeline Expansion Project in the
total amount of 305 min USD with Japanese Nippon Steel & Sumitomo Metal Corporation.

TAP

* In November 2015, the Consortium comprised of Greek Corinth Pipeworks Fipe Industry S.A. and
Japanese Marubeni-ltochu Steel Inc. signed a contract with TAP AG totaling circa 242 min Euro for
supplies for the TAP pipeline of 495 km in length and 48 inches in diameter stretching through the territory
of Greece.
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Currently "Azerikimya” Production Union cooperates with the following Japanese companies within
the renovation project on the ethylene production unit;

Yokogawa
Nihon Keso
Mayekawa

The following companies have been supplying "Azerikimya” PU with materials, spare parts and
equipment for current operation and maintenance:
Yokogawa Electric

Arrowhead International
Kuken Kogyo Co

The Steam Generator Unit operating in the frame of "Azerikimya" PU was constructed and put into
operation by Mitsubishi Heavy Industries, Mitsubishi Electric and Choda

nin USD was signed
W (Japan Bank for
Intemational Coo (Nippon Export and
Investment Insurance)

According to the information fo late-June 2018, 458 min USD
has been already spent

Japanese ltochu Corp, form part of STAR EPC Consortium.
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% JOGMEC

Overview of JOGMEC % D)

O Japan Oil, Gas and Metals National Corporation (JOGMEC)
Established: February 29", 2004 [previously known as JNOC & MMAJ]
Capital: 940 Billion Yen (As of May, 2019) = USS 8.5 Billion

O Mission
To secure a stable supply of oil, gas, coal, mineral resources and
domestic geothermal energy for Japanese industries and citizens

O Activities R — :
Metals Strategy & Stockpiling Mine
Exploration, and i Pallution
0il & Gas Technology Lo Control
Upstream Development I
Investmentand |
Research & _l\\/
Development | . cial Assistance CoalStrategy BB | Geothermal
2 * Technology Development & Exploration ! Resources
- Technical Support and . Developme
- Geological & Geophysical Surveys Technological
* HR Development  etc, Suppert

Memorandum of Cooperation %UGME?E

O JOGMEC and State Qil Company of the Azerbaijan Republic
(SOCAR) signed a Memorandum of Cooperation (MOC) for mutual
cooperation in oil and gas upstream sector on May 30, 2018.

O JOGMEC and SOCAR agreed in MOC for mutual cooperation in
technical areas, including geological & geophysical survey, and
human resource development in oil and gas upstream sector.

3 JOGMEC ’
7?SOCAR

Japan Qil, Gas and Maetals National Corporation
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Geological & Geophysical Survey b Jﬂﬁ"‘ﬁ
O JOGMEC and SOCAR signed the Joint Study Agreement for the

evaluation of the oil and gas potential in onshore Azerbaijan, in
Baku, on October 24, 2019.

O JOGMEC will encourage Japanese companies to enter into the oil
and gas upstream business in Azerbaijan with the promising
survey results which would contribute to the further development
of oil and gas in Azerbaijan Republic.

Memorandum of Joint Study Future

Cooperation Agreement Participation by
(2018) (2019~) Japanese Company

Expected Study Period : 3 Years

Japan Qil, Gas and Metals National Corparation

Geological & Geophysical Survey b J“GMEI;
Key Points

O Strengthen Partnership

O Encourage Future Japanese Companies’ E&P Activities

O Contribute to Diversification of Energy Sources

Exchange of loint Study Agreement in Baku
(right) Mr. Huseynov, Vice-president of
SOCAR

(left) Mr. Yokoi, Executive Vice President of
JOGMEC

Japan Oil, Gas and Matals National Corparation
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Human Resource Development %DGME

O Continuous participation from SOCAR to JOGMEC's “Overseas
Training Program”

Exploration Geology  -~Geophysics
*Reservoir Engineering =Drilling Management etc.

[ Total 34 participants from SOCAR since 1997

Picture of the Lecture
lapan Qil, Gas and Metals National Corparation

Excursion to Kyoto

Human Resource Development ‘%JDGME?C

O “Custom Training Course” newly arranged for SOCAR in this
November - December

v" Japanese management method “KAIZEN” training for
improvement in productivity

v" 13 participants from SOCAR including its executives

v" Exclusive experience at Japan (visit crude import facility,
refinery, cutting edge technology of automobile etc.)

What is KAIZEN ?

KAIZEN B3 | is Japanese word

KAl [81=Change ’ Change for the Better

ZEN I'E# | =Better Continuous Improvement

KAIZEN is Step by Step activity
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ACG Project INPEX
S0k O operator : AlOC (BP)

O Production : 584,000 bbl/d (2018 average)
O Production (Cum.) - Approx. 3.5 Bln bbl

ACG Onl Fields O Area :432.4km2
O contract : PSA (Production Sharing Agreement)
O Term :1994~2049 (56 years)

Deepwater Guna.sh];

cmmﬁ O Production Start : 1997 (Chirag Field)
Field Azlen
Field =
30.37% | ExgonMobil 6.79%
- @ o
M Ol fuld Ll o)
Chevron —
L . 957% 1.65%
* Hochu and INPEX participating in the project Pl s

since 1996 and 2003

* Oil produced from the fields mainly PEx e A
exported via BTC pipeline ud -

» 25-year PSA extension agreed in September equinar ’
2017
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INPEX

ACG New Production Platform

R —-—

e e

ACE platform
Azeri Central East)

# Water depth of approx.
140m

# Consist of a new 48-slot
drilling and processing
platfarm installed between
Central Azeri and East Azer
facilities

| # Liguid processing capacity
£ 100,000 bbl/d

* ACE (Azeri Central East), the 7th offshore production platform construction ongoing
* Final Investment Decision for this $6 billion development made in April 2019
+ First production expected in 2023

Human Resource Development
Training Crs for SOC

1% Tralning Course In Tokyo
4 S0CAR Engineers

EOR Special Seminar in Baku
50 Baku Higher il 5chool and other univ. students

27 Training Course in Tokyo
4 S50CAR Engineers

EOR Special Seminar in Baku

2018 15 SOCAR engineers

3 Training Course in Tokyo
4 S0CAR Engineers

2015

+ Since 2016, inviting SOCAR young engineers to 3 months tailor-made training course
focusing on practical subsurface evaluation and field development planning in Tokyo
with the support of Waseda Univ. and METI

+ 'EOR special seminar’ held in Baku in 2017 and 2018

» 3" Training Course in Tokyo conducted in Aug. - Nov. 2019

24




0. FR7 - ZEINSA DY oM EREBT RE
e (PINMEESFICH TSR IDERE]

W SRR REE, Mok, TRER L EFET, £ BEAEATEALL Dy
VIREBRIES#HEE AT A AL THE £ LEATRBRE OERRICH LB BILH L EF -0
ERWET,

HARIZZNETT BN Uy C6ME RV EBRE L TCEE LD, ET7EBANAL Uy T H
A%t L CLI8E FLOEE ATV, 9 BEFAMBERIZ LD HAREES~ORENIIE L 72> TV

T, BUE, 85, V—bE R, B¥ BRELOSLESBHOAARBESBENT EALNL Dr i
BERLTCOVET, RBAARGEITAHOEE Y0y 7 hOEEIC THEFAES (B7ar T
7 H—) LLTHELTEY, &FIZ L T4183,3307 RABEIZ/A2 Y £9, 20194-1 A ~10H
DBRFE G ESIHEIL 2156,960 5 KA T LTz, TEANSL v o HA~OEHLB 2R 5 &
EERES (2T 47 ) OEENAEE BN TWET,

BUE, s EIEIEETRS B OB O HIERIC K 2 B O MESEICI D A TR Y | ¥R
EED, kxR CILFTEORT v VDD EENET, TEANS U r URFEASORER
#1132,6850(F F/L T, AEKEITL,368(E KL, O BAMEEEKE (FDI) (3896(F KL T4, *f
SMEHSIXGDPIL T 1017% T,

EEHEREORRFE L AR — b ETH, TEANAS D D mak il S 4TV E 37, Doing Business
2019%BIC & D & B VR ABRBEDONAN. TIX2BALICT v 7 A > L, EEOFIZEENTOET,
FIAREE DYHEA~OEERIZOW T D ER 507, kA 7 7 OFFEEIT OV TIIILALIT
T A LE LR, FREEA VT TOREEICONTII2ML T LA, ZIUXCISFEEH T
XML& 720 7, BOBEOFEEILML, Tkt — B XD RIZONTII3AL, EI~DT 7+
AWZHDOWTIL 2L T LT,

BV B 2 FEE FTRED OBEF N DD D B ~FEIE S H D Z L1, Fex Il & o Tl TEE
BBETT, AHFANIT AN RT 7 )= Trua—7  RE/FXEZARR L, AEKE
] ESPEE S, EREL X > TR £, 4 VXA M) T AR—7 DANEHEIZ, K728l
PERCA BT 4 T HZT D T LN TEET, 2006 Ml T S AL AR I Z BT DI
o LBl E OERRILE 7o > TEBV 3, 2 (AL R AV - TEARS Dy TT
R OWESMERE BRI T > TRV . SHRECAIT 2 v v a VOJRE S FEM L T ET,

TfWN4V¥VﬁWﬁZEV*X§%@t¥§% HLEAFENTWET, TORFRT, 2017
FEOREDIZL > TH/IMEERBITHARE S, REEZ 2 —I2B1) 2ot BEOH
%ﬁﬁk\¢m¢%ﬁT@774%/xmﬁﬁk#%Méhibto%Lfm%&&%@%%a
e LT, F/MEREDEIS 2 GDPHT60%., JEH D70%. #tidD40% % TolE LiFs Z &4 H
RLTWET, ZNOOREERICIE, BHOKRE, HEE, ICT, Y —E X7 EfREOML 725
B CHE DO R— " F—Te b L DHENRFIRTT,

HUNMREDIRIZIL, By a v, £ LT L O=—XTh3 2 8## 70 < L CITER L 2
FHA, LIRS T, A ITHRIRAME S FEHARELE L, £7. EVRAEROFHE & &
DREILESED & LB, FUNMEERTICRILSNDG2B - B2BY —E R & E=X U /L, &
BIZET TREIREMRAFE L E T, £, TIMEEA~EHT 7 /v Uo—%&#R4t L, fEIB%R

25



EOXEEITHoTHEET, MA T, YT o 7SR &8 U /M3 O
PAR— b bFEMLUET, FLH/MEEITESED ICHLEX TVDL 2 ENZWNeD, a3k o
D=—=R% 1= KO R ESIARA T — LD AREMEZ R L TV ET,

YT, EEAT L FrE R TH D HUIMEERS 2 —, TUNMEERIR RS, RN
— VT X — FUNMEEAED DAY F5, F T MEZER & OB LTI, U
BERBE Y —LF/NMEET LY Ry MU —7 il Uk 7 7 o — 5 F 72 BRI
A, ¥EA~BREITI0BHT 7o —F 4 E 2R RBICIEA L TWET,

HMEEERS IR T IE, T/ MEED B R ABRERICAR DI H AT > TV E T, /MR RICE
FTHEBEEEL7ZIF), PUELEEAFER LE L, 29 LEBRVMAICI Y, FHIMEZESCHEA
FHEF AX—F T v ZLTIT TAZ BT HH/NREICE > TEY BIiFR Y R AR
BEREHISNS2H Y £3, 1FnICH, FU/MRZEICEET 2 SO T H, BUFREHEoSuE, W
IIMEZEIZ XD AW — B AR OffiFE e E2FEB LU E L, 24UE TI0UL Lo /MR Rz
ROEEDRESINE LT,

FLEORYHADIENC, ST RIS T ) v 7 « b U BAEELE L, 2
15D £ 200DEENBR D S DT, BERESIILAT DTIMEEDO~Y—F T 1 JIEE)
RENEEEMETAZEEEME LTV ET,

YT T, H/MEEOELE A EICANT T, S E SERTHEMIMIEE T 1 7T Aip EHEH
ENTWET, 72 H/IMEERT T 47 - 7u /70 TR, BHFOEMEFRFAEICL D
HEEE 2 T - L CWET, TH/MEESR T v 7T 4] Tl BratiEREEZ@ L TH
IMEZEDWINEFI DT AR — N 24To T ET, 4 HETIZ, MI00DHF/ME¥ENY T 1 7T Lk
FIHLCTRRSIIBML, REET TEE L,

YT, AEOF/IMEZE LANERE R L AR S A OE BRI L TR Y | 3 Cicix OfF
BEREREOMNE O BURF RIS & X — R — o TN LTV E T, BHARAIZ20194F 12 134T DRk
B 24 NICADHHE 7 1 77 JMIBMEETWEEE £ L,

BE D8RR, MITIXAAROBMRIER & D/ X— b — oy THNLICKR AL E R > TR Y, 2
DGE BV L TEENRBEOREL TN E BNET,

Bl BEVRR - T4 — T LROBERE EREA X MR ILFETHER L, WO F/IMEEELC
RO E T 2 2 & T3, FIT, BIHESICT, 41/ X—vay, BEINLE Vo758
BT AHEE TR Y7 MNCBET A IERSH - HEZITVARODBEEFR 2 T B NS Ux UICH
BT 22LTT, BT, BAROHUNMEZERT, FUIME SR . J5 L O OMBIIRIERT &
DN IIBIR A FE O BRAIBHSERNA 7 7 HAR OB E 2 HHY & LIoRBRAR N A1T5 2 & T
T PERAICIZ, BB T ENZHARDOANA T 7 Hifiza T BN D% L OFIMEZERNITIZHFGT 5
Vo lFf 7Y MCORVHO LN LIvERA, £ L TEHEIMZ, 7TEALRL Uy VEH
NOFUNMEZERITO T 7 A4 T U ARE R/ S— M —v v THEOIHER SI2B1T 5 JCA L DO
J1CT, JCAIZEIVE LTE, ST FIch 2/ MEERBES~OSE 2 Rah 27210 %
FTE T, FHIIC, YTIEES RO VR ABBROREICB W THEREE A H o T\ D
BIR G HOJETRORPROTOBO L [ /) L. AAMBEDT B A Vv Ul 22T 5130,
EVRAI v a O RIE. B2BA XY FOFEM@REEZFEM L WEEBEXTEBYET, B
RIZ, TEANRA D v o OF/NEEERITIC A AREED D WVIT LG ~0ME 7 Loy L, GBJIM

26



ERHEMOBAERIT DT 0 ST AERRIOEETET LT, ZRETIRL, BAW
B LE> T REESCEHETORER-LOWMET v 7T A E HIAIT-> CEX2EERH 5
T, MEOX S TR T AL EBRARELEE L TR £,

ABORFAFZENS _EHEOBAIERE SOICRBSELIEBDS LWKREAELHTZ L
BREUTRAEE A, BONEWVEER, 20 & 5 2 EIRENTEER L 0 T2 =720 i & Bun
FT, TEHEHONLE I TSVELE,

CRUUT, g R L D —ER )

Framework for economic cooperation

Legislative base:
Around 20 bilateral documents in various fields

Investments
6,7 bin. USD from Japan to Azerbaijan;

1,8 bin. USD from Azerbaijan to Japan;

1,3 biIn. USD investments by State Oil Fund of Azerbaijan to assets in
Japan;
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Framework for economic cooperation

Japanese companies in Azerbaijan
35 companies registered in Azerbaijan;
Fields: trade, services, agriculture, construction, industry;

State-owned projects

Japanese companies are involved as subcontractors to
the implementation of 4 state-owned projects

Total value of these projects is 433,3 min USD.

Trade turnover
269,6 min. USD (January-October, 2019)

Economic indicators and positions

Volume of investments to economy of Azerbaijan
Total — 268.5 bin. USD;

Foreign investments — 136,8 bin. USD;

FDI - 89,6 bin. USD;

Doing Business 2019 Report

Azerbaijan ranks 25t

Azerbaijan is in the list of the 20 most reformist countries
World Economic Forum Report 2019

5th place for leadership's desire for reforms

31st place for transport infrastructure,

27th place for road infrastructure

34th place for railways,

12th place for efficiency of transport services

2nd place for access to electricity
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Non-oil sector development

Is one of the priorities for state policy

Increase production, stimulate local export and
promote investments through creation of industrial and
technological parks, industrial quarters, agro parks and
special economic zones

Investment promotion document
Tax exemptions for residents
“Made in Azerbaijan” brand
Export missions

Azerbaijan Trade Houses

Trade Representative offices

Establishment of SMBDA

0 oy i
§ T 0

Small and Medium Business Development
Agency of the Republic of Azerbaijan
(SMBDA) was established by Decree No.
1771
of the President of the Republic of
Azerbaijan
dated December 28, 2017.

The Charter and structure of the Agency
have been approved by the Decree of the
President of the Republic of Azerbaijan
Mo 148 dated 26 June 2018.
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Perspectives of cooperation in SME sector

Strategic goals

The share of micra, small and medium-sized businesses

Employment Mon-oil export
s 2025 e 2025 & 2025
27% 36%
s 2019 = 2019 = 2019

Perspectives of cooperation in SME sector

Strategic priorities for SMB development
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Perspectives of cooperation in SME sector

Organizational Structure of SMBDA

o Small and Medium
| === Business Development
Agency Administration

Small and Medium
Business Houses

___ Small and Medium Business
Development Centers

z A
%" = Public-Private Partnership L1\ — omall and Medium Business

Dewvelopment Center _f @ ‘_c. Development Funds

Perspectives of cooperation in SME sector

4 types of contact platforms

Four types of contact platforms with entrepreneurs are being used to
implement the SMBDA's strategic business objectives

Teritorial
@ SMB Friend Metwork
@ SMB Development Center

Sectoral

& SMB Club {relevant and sectoral
associations and focus groups)

@ 5MB Cluster companies

wATEN
-

S URACATIT

FTILAEM
—
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Perspectives of cooperation in SME sector

Legislative improvements:

# The Law on SMB

A draft law "On Small and Medium Entrepreneurship Development” was
prepared and submitted to the Government with proposals and
participation of the SMBDA

# Tax incentives
Startups Micro business SMB Clusters

# Updated criteria for SMB
Micro Small Medium

& Public utilities
Access to public utility connection services for SMEs have been simplified.

& Public procurement
Public Procurement Law for SMBs have been reformed.

SMBDA has drafted more than 10 legal acts promoting SMEs in the
country and providing various government support mechanisms.

Perspectives of cooperation in SME sector

Support Actions:

# Public Council

Public Council was established to ensure public awareness about SMBDA's
activities.

& Business Associations
Active work is underway to strengthen business associations and promote
establishment of new associations.

# Market research support

® Support for access to trade networks
# Trainings

& Model Factory
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Perspectives of cooperation in SME sector

@ SMB volunteers

The "SME Volunteers Program” was established to encourage young professionals and students
to voluntarily participate in the entrepreneurship development initiatives, as well as increase
youth employment potential and involvement in the SMEs. Currently, numerous SMB
volunteers operate at SMBDA and SMB Friend Network.

» Support for participation in exhibitions
Supporting the SMBs participation at various fairs, exhibitions and events in scope of "SMB

Support Program”,

Perspectives of cooperation in SME sector

International Cooperation
& Bilateral relations
//ﬁ _— Turkey Switzerland South Korea Israel
Ei‘ﬂ UAE Paland Russia Kazakhstan
Saudi Arabia Singapore
Aot
i ® International Institutions
‘ — ;ﬁ KOICA

M ’ Asian Development Bank  United Nations
‘ =i i & Islamic Development Bank OECD Ernst & Young
- European Union GIz Deloitte
— KPMG Price Waterhouse  IFC
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STRATEGIC PRIORITIES
AND SHORT REVIEW

Proposals for cooperation

organizing joint economic events with
participation of SMEs from both countries
(business forums, exhibitions, fairs);

exchange of information on potential
investment projects in both countries on
tourism, ICT, innovations, food processing,
attract more Japanese investments to
Azerbaijan;

establish cooperation with Small and Medium
Enterprise Agency of Japan and SME Support
Japan, bring advanced technologies to SME’s
acticvities;

STRATEGIC PRIORITIES
AND SHORT REVIEW

Proposals for cooperation

Partnership with Japan International
Cooperation Agency (access to finance for SMEs
in  Azerbaijan, public-private  partnership
projects, SME Development Funds under our

Agency;

Cooperation with Japan External Trade
Organization and ROTOBO (facilitate
participation of Japanese companies in related
sectors of economy of Azerbaijan, organize
mutual business missions and B2B events);

study and site visits for our SMEs to Japanese
companies to increase their skills and
knowledge and apply new technologies in their
further business operations.
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DEEMT TRANSPORT CORRIDORS OF AZERBAIJAN

COORDINATION COMMITTEE FOR DEVELOPMENT OF TRANS-CASPIAN ROUTE

[
3 THE ROLITE

PO 000 rall wagon fleet

10 000 km rail network

2 000 000 sg.m warehouses and terminals

Coordination Committee for development of
Trans-Caspian International Transport Route activities:

 development of integrated logistic service and comtainer block trains
J development of unified transportation technology

d application of campetitive rates for transportation along the route
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The Port's Hub Strategy

“The Port of Baku grand hub vision includes an
integrated development model that links the port, Free
Trade Zone, petrochemical industry, the Alat township
and other strotegic fransport ond nen-transport projects
under the umbrella of a Special Legal Regime (e.g.
Production Sharing Agreement).”
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Phased Development of the Port of Baku at Alat

FOR LOGISTICS HNTENgWE INDUSTRIES

AND TRADE ACTIVITIE

Tha Mew Baku
Intarnational

Saa Trode Port at
Alat is baing buils
avar an araa ol
400 ha in 2 phoses.

FTZ
EXPANSION AREA

15 MILLICH TOMS
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3% +1,000,000 TEU

- ol
Youn- bl Tone=
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Port of Baku at a glance

2 , ===
Planned area increase: | I.I :}.Zlﬂlﬁ h t —
400 ha. PO
il 3,8 million tons
Additicnal 450 ha will be allecated for
Freg Econcmic Zong
in 2018 m in 2018 H‘E
42999 wagons 21401 wheeled vehicles
¥
L] L m
in 2018 i, 8, 4, in 2018 (AR [T
47736 passengers (+45.2%) 22887 TEU containers (+54.4%)

Objectives of Alat Free Trade Zone

investments into
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Over 53 trillion of GDP in nearby countries — high potential for
export oriented FTZ to be located centrally in Azerbaijan

Regional markets
summary

Azerbaijaneconomyis
relatively small (553 bln of
GOF) comparingtothe
biggest countries in the
re,gl::un - Turkey, Russia, Iran,
Kazakhstan =with over 53
trillion of GDP

Over 130min population
within 2000km radius

Large imports into nearby
cauntriescreating
apportunities for AFTZ

Maostof business
opportunities regarding
establishment of new green-
field industries in AFTZ, shall
be export oriented

GDP 5B (Imports 5B), 2015
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Azerbaijan is the most competitive economy in the region with
one of the highest labor market efficiency indicator
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Recent opening of the Iranian market
increases the attractiveness of the region

Alat Free Trade Zone (AFTZ) value proposition is based on country's
fundamental advantages and proposed incentives

A

o

s

Zone incentive

1111

]

Fundamental

2
1
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Business and Ser

Ardiant Warehauges —designed will natora! vanfifalicn
increase cperafor efficiency and camdart:

Chilled omd Frazen Warehouses — Azerbaijon hag o lock of
good gualify femperodure canfroled facildiss ond as such
damona for thase focdites is high;

Dangerous goods starage ~faciliies such os these exist in
Azerhaiion bul nod fo the indemotional sandords. even
thauph they may be cortilied:

Petrachemical focilities —ail and gas storoge and freatment:

o =3
e e

e

o

Camman use supply base- logistics services fo sepport 8Fand
other emsrgy firms operations in Axerboijon;

Processingdmamdacturing- inclusivies of high creatian of
v such as food processing . building moferols, shesl
il

Vafue odded services -additiona! activities such os
aasemblng, pocking, procesiing, kbaliag sde, Such sermces
encomposs bath logistion ond industrial ookities;

Coniodrdation concentration distribition centar-seving the
mikata of the ssuth Coucasnus, Ceadral Asia, fron, Soutl
Rusio and Turkey.

Potential Clients

Y T

MilesExpres.

v @

(onnecting People |

(Mintendo )

PHILIPS Pasiy @ ¢4
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Green Port and 150 certifications

The Part of Baky pasied yer another milestane in 201 % by acquiring the Fort Environmental RBeview Syitem
[PERS) certification thar is regulated by the European Sea Port Crganization (ESPC), The Port of Bokw has
become the first part in the Casplan basin fe kold this proef of quality in proctics.

Wia apply the ESFO environmental pelicies and guidelines 1o sur busines: practices and sperations,
particularly to green guide: Exemplifying, Enabling, Encouraging, Engaging and Enforcing.

‘Wie alie bald 15014001:201 5,150 $001:201 5 and OH3AS 18001:2007 certification.

SBS ABRS Sl ity Evabaations

e (©)

= = 2

e BT s [ s

OF Dk

Why Special Legal Regime?

Azerbaijan's econemic success in oil sector is Azerbaijan’s sconamic suceess in non-ail sactar will be
President Heydar Aliyev's brand! President lham Aliyev's brand!
1. Avoluable product or progect|Azerni-Chireg . Guneshili] 1. A velyable product | Slet free froda zone)
2 High kaval of palitical support far the project on the kvl 2 An afirocines and competitnee business chimale culbure
of presdant Hepdar Alivey thot would bring non-od imesicrs and deselopers 1o the zone
3. An otiroctive and compefitive business climote thot 3. High level of polifical sugpart for the project cn the level
brought il imeestors and deselopers fo Azerbaijon af Prasidant Tham Aiyes
4. Produdion shoring sgresmant 4 Specal Lagol regiees regulating the oclivilies m the 2o
- 1-\. 'ﬁ‘:“ pd

[T
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JremN
Mega Solar power project in Azerbaijan /TOGR\N

T am One with Infinite Mission

S /TOCRY

O BP and ITOCHU have more than 20 years of successful history of collaboration in
ACG project and made significant contribution to the economy of Azerbaijan.

O Azerbaijan aims to increase the portfolio of the renewable energy up to 30% by 2030.

O ITOCHU owns and/or operates 10GW of power assets in the world. Together BP and
ITOCHU own andfor operate more than 5GW of renewable energy globally.

O BP and ITOCHU are under discussion to collaborate developing a mega solar power
project to contribute the Azerbaijani renewable target.

Total capacity of power generation facilities in Azerbaijan

Renewable Energy (RE) Unit: MW
Year | Thermal| Hydro Solar Wind Others | RE total | RE (%) Total
2000 3,990 922 - - - 922 19%| 4,912
2010 5,401 995 - 2 - 997 16%| 6,398
2017 6,748 1,106 28 16 43 1,194 15%| 7,942

Source: State Statistical Committee of Azerbaijan
1

Confidential

,’l’llll]‘\
Pilot project of mini solar power /(10 \Y
O ITOCHU takes initiative to cooperate with the : m
Ministry of Ecology & Natural Resources to ' om
reduce the emission of greenhouse gases in ™" :
Azerbaijan. o
Azerbaijan i

O ITOCHU will implement a pilot project of mini
solar power stations to contribute to the further
prosperity of the country in a sustainable and
environmentally friendly manner. :

O Site 1: Shirvan National Park 3 deine
Capacity: 9 x 270W panels - 2.43 kW
Supplied to Administrative building

O Site 2: Gizil-Agach State Reserve
Capacity: 18 x 270W panels - 4.86 kW
Supplied to Administrative building & laboratory

2

Confidential
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Overview of ITOCHU in Azerbaijan JTOGR\

,’n "~ l“\

T am One with Infinite Mission

In 1996
In 1996
In 1997
In 2002
In 2017

We wish to expand into the new business field of renewable

energy for investment in addition to oil & gas sector In
Azerbaijan!

Establishment of ITOCHU Qil Exploration (Azerbaijan) Inc.
Participation in ACG Project

Establishment of Baku Representative Office of ITOCHU Corporation
Participation in BTC Pipeline Project

Signing PSA extension agreement for ACG Project (until 2048)

3

Confidential

KE—MERILELL
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fADY y - 4 ABOUT US
4

Azarbaycan Damir Yollan QSC

n- The construction of railways in Azerbaijan was completed on 1880.
DY

Emmmm Currently, the total length of railway lines is 2900 km, of which 802 km is
double-tracks

80% of railroads are electrified
60% of railroads equipped with and automatic signaling system

ADY e

EXPRESS

ADY Container LLC and ADY Express are subsidiary companies belonging to
Azerbaijan Railways CISC providing logistics services to various industries
utilizing rail and sea links across Azerbaijan.

www.ady.az

www.adyexpress.az Our mission is to achieve a large content of rail movements in logistics for all

www.adycontainer.com industries in the Caspian Sea, Black Sea, Central Asia regions, Europe and Far

East.
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‘ A-_I’}' RAILWAY INFRASTRUCTURE PROJECTS OF AZERBAIJAN RAILWAYS

Azarbaycan Damir Yollan QSC

ADY—o
EXPRESS

AFERBAIJAN RAILWAYE CISC

ol 1Al [Wle

1. Baku Thilisi-Kars, railway construction completed 30 October 2017

2. Astara (Azerbaijan) and Astara (lran), rRilways construction completed 2017, Currently open for temporarily exploitation

3. Astara - Resht rmilways in length of 165km to be completed by 2022

www.titr.kz
Trans-Caspian Intemations] Transpost Roarte

. . TRANSCASPIAN INTERNATIONAL TRANSPORT ROUTE (TITR)
)( Middle Corridor

-y
2 | o -
1 5 e

. i r‘ { Coordinating Consortium of Association of

B =it Committee of TITR TITR

. TR Single tariff

Coordinate policy, unified

Develop and Operator of the transportation

Expand TITR route technology

February 2014 April 2016 October 2016

20 February 2014

The result of joint work of the members of Committee, Consortium and Association TITR

Development of Expansion of Increasing Increase Container Block
infrastructure geography of TITR operational competitiveness of train services

[railway, ports, efficiency the TITR
vessels)

o1



Middle Corridor

Trans-Caspian Intemationsl Transpost Roarte

K

MODERINIZATION OF INFRASTRUCTURE
TRANSCASPIAN INTERNATIONAL TRANSPORT ROUTE (TITR)

Total capacity of
infrastructure along the
Trans-Caspianrouteis
more then 30 million tons
peryear additional transit

goods.

Speedfor containers block
trains more than 1000 km
perday

Lianyungang Terminal
KTZ share - 48%
LYG share - 51%

Caonstruction of New
Baku Port in Alat

Middle Corridor

Trans-Caspian Intemationsl Transpost Roarte

K

Country Lecation Activity
China Carga bocking cut-off
China Lianyungang g:;;ru:nccl.lel-ol'fand export
China Lianyungang Departure
Rail Transit
China Alashankou Cusfoms fransit
Kazakhstan Dostyk Gauge change
Rail Transit
Kazakhstan Aktau Ferry loading
Caspian Sea Transit
Azerbaijan Baku Ferry unloading
Rail Transit
Geargia Peti Rail unleading to truck
Truck Transit
Turkey Manisa Truck unloading

BREAKDOWN OF THE TRANSPORTATION REALIZED IN COOPERATION WITH
DPDHL GROUP _route from Lianyungang, china to Manisa, Turkey

Kazakhstan / Azerbaijan / Georgia
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ADY &V Baku International Sea Trade Port D

Azarbaycan Damir Yollan GSC

Phased Development of the Port of Baku at Alat

FOR LOGISTICS INTENSIVE INDUSTRIES
AND TRADE ACTIVITIES

The New Baku
International
Seo Trade Port at

FTZ Alot is being built
sing bui
EXPANSION AREA aver an area of

2000 hﬂ e el | -_ { 400 ho in2 phases.

15 MILLION TONS
of generol corgo

RT

OF BAKLU

Transit time-lead of from Chinese Eastern ports

Tokio (Japan) — Istanbul (Turkey)

Tokio (Japan) - Odessa (Ukraine) 40 days

Tokio (Japan) — Tehran (lran)

Llanl‘rungqng rChmal Altinkol 1KglaH1hlanh - Poti 1Gﬂ[1[g|a] Odessa, Ukraine
Llanl,ungdng tC’ a)-Altinkol 1Kaldl\ Ianh—Eaku 1.ﬁzerhs|1dnl—}51dnbul 1Tur|\1=1_ﬂ

Lianyungang (Ch | tan) —Baku (Azerbaijan)— Tehran (Iran) 14 rir—i_',ra_
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Transit time-lead of from Russian Eastern ports

Tokio (Japan] — Tehran (lran)

TRANS-SIBERIAN ROUTE &
Pnli“ Georgia) - Odessa (Ukraine)

Nakhodka (Rus: - Azerbaijan -

Nakhodka (Russia) - Azerbaijan — !Etanb—uli:ﬁnkuy}

Nakhodka (Russia) - Azerbaijan— Tehran {Iran)
e
Dusan et

Ukraine Trade turnover statistics on the route
Romania
. « Export: 685
Bul
Igaria .« Export: 304 + Import: .252
» Export: 124 « Import: 553 I
= Import: 103
TT:12-16 days

’1_ ________________________________________

e

\

‘ \ Azerbaijan
| « Export: 64.6
- S « Import: 4.23
e
Georgia Japan
» Export: 122 = Ewport: 6340
= Import: 14.3 | « Import: 6320
Turkey =
« Export: 576 | « Export: 851 -
Million USD Dollar
« Import: 4190 « Import: 3230 . [ worlddan oot — I r
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Expansion of Food Industry Market Worldwide

The Size of the Global Food and Beverage Market o Number of [apanese Restaurants Abroad
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Global product processing and supply model

(Food Value Chain - Pilotverification project on building a comprehensive distribution channel

Commercial Flow Build-up with Azerbaijanasa hub)

Past and Future: Building a logistics network and commercial flow, to develop a global market

Build an Airlift route to Baku and
Transcontinental Rail route
via China

Transport duration: ZDays
¥ 800/kg

Transport duration: 2 10ays

¥i6-~-58/kg

Transpert duratlon: 52Days .-

¥ 27 kg

Hokkaldo-=Lyanyungang-=Korgns-=Aktau-=Baku

Establishing a commercial Mow by
conducting export demonstration

according to
time, weight, price, and freshness
*  Beef
. a6 Te
*  Liguor
Processed Food ete
+

Significantly reduce tariffs by using bonded)
measures and FTZ

Scheduled to complets Port of BAKU Free
Trade Zone (FTZ] in 2020
Export with 2ero @il or low tarill by

repacking and processing

Japanese ingredients [green tea,
matcha) are processedin
Azerbaijan and sold to third
countries

E

Alming to develop a market of over
900 million pesple including
Turkey, Caucasus countries, Russia
J/ CI5 countries, Middle East, and
European countries.

Orver 430 millkon peaple in 10 counrries within
a radius of 1000k
* Over 700 milllon paaple with a radius of H0000ms

H.LS. does Sales and Marketing for“Japanese Food" Worldwide

X

Increased Sales by Local processing and Third-Country Sales

“Green Tea" as the 1st Strategic Products.
Strategic development of “Japanese food” to the global market with Azerbaijan companies which we

considered as a hub base.

Started a project with a major local chocolate manufacturer “Shirin” and a cosmetic and health food

manufacturer "Harba Flora" in Azerbaijan.

SEVGI DADINDA

Global Gre

Expected to

LS5 HN
10,500

000
C ]
7000
£.000
2000
4.000
1000
1000

1000

2031 2033 2034 s IME

n Tea M:

in 10 years
Expect further growth

i)

2083 Flot] IoQ0 301 20E2

Source : [TOEN, Lid. 2018
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Local Sales for Green Tea in the Global Market

v

Being a transport hub

"Raw Material Production
and Supply

o
Japan *Silk..lv.?a._y‘ Azerbaijan * -

‘ - —

Transportation / as well as Processing base
Logistics L=

Caucasus, Middle East, ete,

For trangportation of raw

/
/

materials, we use the 1) _
ISE CHA & ISE MATCHA transcontinentalrailway, (i SH] RJN FEFr L IrT

which has a ' , E

comprehensive Gmm_, LR SEVGI DADINDA ﬁ[:

advantage in terms of Package design will be done by the Sves Feo TRAVEL

time and cost, and [apanese side with a worldwide point

conveniant direct frelght of wiew Sales to 20 EU Countries

flights. |  e==mmmmogeeemmmmmmmmmmnnas

where H.LS.!s branches

I:? T are located

P

Prefecture/ Cities i
Coliect andl ship laparese fresh products and
processed prodacis. locluding tose prodaced I Utilize the fres trade zomes (FTZ) suchas
L Mie Preficnure ) bomded measures and Portaf BAKU

Target Figures (Green Tea / Matcha)

Matcha—Shirin® 100% Ise Matcha Chocolate
*1n & years, make 10% of Shivin's total 1
| [LETY X Xy YT -
lse. . #IS C
Mﬂ,td..a ¥ Leve Pusce TRAVEL

productionas the matcha products,
wabils bincudt with chacolats 1st Year

1st Year 75,000 USD
3rd Year 150,000 USD
Further distribution from Azerbaljan: 13 countries
Ruzsia, Romania, Belarus, Georgla, lean, lrag, Uleaine, Mongolia,

- Uzhebistan, Kazakhstan, Turkmenistan, Tajibkistan, UAE, ete,

SEVGI DADINDA :

Sth Year

Increase the sales destination countries from the previously
"—"_E E'_'m__'"‘um'_l'l:l'mm l[_: blsoCha enlisted 13 countries to additional 20 countries in Europe
*Aiming at increasing production (export volume ) 10-fold by the Sth year where HLS. branches are located.

production of green tea as ingredient for cosmetics items as well as tea bags
Export target from Japan: about 3,315,000 USD

1st Year 72,000 USD Transfer target of processed tea products from Azerbaijan:
3rd Year 144,000 USD about 5,000,000 USD
Sth Year 1,440,000 USD

N J

In the future, we will collaborate with Azerbaijani
companies on products other than green tea.

)
"

- ) Promote food trade and tourism in both countries
. Green T and build a sustainable business model for export
p FEN Jagamaas aavay to third countries.,

LERpp FLO®
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M. 7' X7 - Agrarian Credit and Development Agency #&k
]E TBESBTICHIT SR DDATREME

T AR, € L CIHMOERR, JTHRERL EFET, TEAANS Uy BT RE
DOBLIR & AR, 2 LT EROBTERW ) 0B IC OV TRIRICHRE STV EE 9,

F. BESTHORBICHETAERKIEE Y a L ICOWTHRFELET, EEEITRIKEELE L

T, (1) BRLZEMEOMSL, (2) WARBEOHGE &t (3) #iicki) 2 EkS
AHZET TWET, b2 ER T~ BERIL3OOTEIE, Thbb, AR
BIOBEFEOBREERE 1.EXBUF (Good Government) TH2HZ &, MI.A J/X—T 3 D
. Z4TH T, REBCREZFATLTWET,

BYERTCIIEODVYANA =2 FHRELTHET, —oHEN, (72 -TFHIURXTF 17 A
T, ZhUE, FRROBEEFEFT CEBINTOIIRVMEATH D | TS NIIEHRSCERT —
B EER T D 2 L CEORIREZNET D, 50T VX AEINOICH WS 270 &%
fToTCWET, “2HN, [77v -V Va—vary] TF, ZOFEEERBENIREHAE - 4
J =3 VSR A BT O BFSERT & AllRR L BRIEERRERR 78 & 9 DD IR AR T O HEFTHEEY
L DEPEL OO, EMFIECRERBICAEDN Y ) 2a—T a VOBRBICHEFL CWET, =oH
M, [ 77a-FryY)] THY, BEMBORFETEFOEEZATICAMERRE % Eh L
TWET, WoBENR 771« TV RZ A LIS DT, BREBEESTICHED D3
BT LIRS B2 22 L CWET, T2AN (778« hb—F 47 TF, Z65I1%
BENERET HH DD D REMOTHERZ T 55D T,

ST, ZITTEBANRL Dy VBT DREEIRIMHT — 2 2L LR LET, EIXLWnT
LT, 2019 O SR ZERL R RITATFEILT 1% & 4 e B2 itk L CWET, E72GDPIZHE®D 5
BEOEIRIT62% Lo TWET, LNLARNDL, BEAFEOREL LD DL OREMLFTS R
E—REMTHDI-O, b LI BRI THMN 2R P EICEATEE, LY KRERA
R N&EGDPIZH 22 Z L7 5725 5 L, FAUEA~OREMHEIERICBET 52 ETL L 9,

WIT, EFRICK D RETRRIZOWTITHA LET, ZO10F M, BHFITEE IR L, B
B & 5 WX BRI 6 8 VOB & 2 234 LT & & Lic, Bl 2 X EHEA 722 Bh Rl Tl
20194F TITBLRE AU C 28 RVRL L OB Z R Z A2 H T3, MEMERR RO R Ol A IZER L

T, BURAI =2 2 b 040% =B L ET, sy, EENF 28T 5 2 & CRERR T
ERRDRBERIE LR T DN TWET, £, MR BRI E OB Tk, AR & #ERL
AR & —HOBEMENGRRINE T, ME- S DO THIBLTT A, RIROBLLLFEA T
HEHBLOF G I bbb T,

TN DY e HREDREER G FRETT N, Stz RAVUIHA 62002 s
DTLXY, LL, HAITEMICIERERART Uy VRO HILTE Y, fFRIICITETE
@@%%MM%JWM?%6%®kELTViTOT?WA4V%/#%H$“®%E%%MK
B LTI, R NI ES. YT MR Tova— Uik, Zo8a v s e S|
ﬁm‘fﬁ%ﬁb’jﬁ“_&ﬁf‘%é ERWET,

BEDATA RIZ, SHOBREDREICKT M1 EEZ) AN v LE L, BERED
T HAROER % 72888 - R E AN ATEETS & B2 TS, bhAA, xR bBELER-
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TWA L, BPEMIN TIZ BT 2 RN OB AN TY, IHET 77 T A0 OREAZ
RFER TORBRAZNL, LTRSS LRI ETL X 5, HRSOKEEHICKIT LA/
N— g R I—H/E%nﬁ:a DFRAL, BRERHEIZRIT DHHEIFEN R EIB 0N TH, AARE
EEOWEELHEBIZLTEY £9, T EANA U B E T O FEE S H] B 235 iF S
THEH, BEVXR L%Liﬁ*ﬁ:i)‘?ﬁﬁo TWET, THEEROVNE S TSNE LT,

[Nz TERa A ]

AN —SMEIETLEEN, TV Z7REOMEICH 728, TEALASNL Uy DR
RITHEIIBELOOHLIDBEOOEHDTHY | T TILEZ ORENERTEZ Z =63
TWET, BIZAHICBWTRERBELFEHE RS> TVWLIORA~Y— MK Tr Y =7

(smart water distribution) T3, 7B NA D L OKBEEEAERD 5 HENKEIEE) S KD
NTWDDETZ572D30%DHTHY 2D DT0%I1FY a —TTer v 7T, TIVA=T ik
TLBEEMINEZVBUK L TWDONRBURTT, TEAL RS, Ux U CliA~— MoKk 7 rY =
J MR TTIBBINTEY, TV Z 7B ZOEMEE DO LD &> TWET, & L AKME
EDBERTHLEBRELOLT NN D> Lotud, BHEAICa L Z 7 FLTHTRZITIUTENT
R

FIORENBTICB T 2 EMNBHAICE L TTT 2, AAROHERS REAEDORL - ZhR(kI2 LD
L REREZRA L TN D00Fx 13 THRELRH D £7, TEANAL U NI EREORER
BN WEESTHET L, 7 m Y7 MZOWTHEICELA YRV 3, 78
IRA DX VORBEEITS AREREELZZT TWARFTHY  ITVFERICEESIF CHRIEDL L
WEREEZSROND LD EMEE LTV ET,

CREUT, g X0 —EB ey

|
Strategic Vision of The Ministry of Agriculture {}: |
Proximity to rural people and farmers | Good governance | Use of innovation

Agro- analyties Agro-solutions Agro-knowledge Agro-assistance Agro-trading
+ E-agriculture « Institutional + Improvement of + Impravernent af « Development of
development, Agrarian support market infrastructure
* Prediction efficient use of University's measures(subsidy, * Pre<uct offer and
resources, vale perfarmance and agrocredit, kasing, price stabiity
+ Development of chains. and market- formation of new insurance, etc.) » Equal access to
plans oriented solutions. specialies * Improvement af market
and effective risk + Development of sarvices (veterinary, + Extensive integraticn
= Manitering and management vocational plant protection, to global market/
evaluation solufions educatian counseling, etc_) diversification of
- Im.pler_nentalm of + Organization of = Equal access ta export markets
scientific research trainings apportunities, * Integraticn of
and innovations. + Organization of resaurees & producers with trade
demo-sites for services networks
training farmers




Azerbaijan’s agriculture in figures (_igl,l'

3690.4 7.1 - 1945.5
N\ 11|

Gross agricultural output (in Growth in agriculture compared Plant products (valug)
actual prices) to last year

4.8 —— 6.2 1744.9

' | v

Agriculturalland, 39.6 % is arable The share of agriculture in GDP Livestock products (value)
Support scheme of Agriculture in Azerbaijan (g,l'

Form of support instruments

Crop subsidy Livestock subsidy Production facilities O R TR A
Direct - Area based - Animal husbandry - Machinery exempt from
agricultural - Output based - Apiculture - lrrigation systems VAT, property
subsidies - Seeds - Sericulture - Breeding animals and other
taxes, apart
land tax
* Tax discounts for producers
= State share of imgation costs Taxpayers are
. - ] exempt from
Indirect ;.I;a:c a‘;lrsie ;‘ggtsc?ir;;m ported goods VAT on import,
agricultural sale and
subsidies = NFES' credits interest subsidy production of
* Ministry of Agriculture credits agriculture
interest subsidy production
facilities
1 National Fund for Entrepreneurship Support (SKTF) 4
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Import and export products from Azerbaijan in 2018 (.gl’l '

Export imillion, USD)

Trus!

wegehables?
tamatoes

peTiSE0n

eazednut
cofan
apple
chemy
potaln

coffan yam

laether
100 &L 0
peach

fruit and vagaizbl juce

tea

cucumier
pomeagranate juice

oo
Darey
grap=a

Ge0CeO0EOEE06C0068E0

Iriport (milllon, USD) Q‘ae Import from Japan (thousand, USD) @4 Export to Japan (thousand, USD) @ Export opportunities to Japan

e = traes, bushes and snnos P liguonice juice snd edract  #[IEER = Vegetables

W_mm o canned fsh s honey XD Fruits

fr'nui:-l\-sanahsumi watar g = €Iy  romegrnse iwcs L1.364 th::qnssnd

raw sugar N D savce and seuce procucts  GIED  mowral praps winas L 0.06 Soft drinks and

vagaintia < femantad beveragest €Ly speddng natural grepe wine IEIER zlt:uhulm
everages

. et Tuha(:t:!c]:

mikdairy producks® @ i

wa b

S0l weste [45.7

<ot >

pakn ail L4423

sunfiawar ail 427 ]

pautry <b

potato @

posty @

g fruits «Ik»

banana [ 26 8]

maize (1243

sunfower seed L 40 3

Other areas of cooperation (_igl,l '

Diouble degree programs (bachelor, Staff training in = Joint guality control and certification system

"

master, d I and post
Student exchange programs.
Special short term courses and

agro science fortwo countries
and education — * Simplified customs regime

Transfer of

training advanced Special trade
relations
technologles «  Establishment of bilateral cooperation
R vanced A between research institutions of two
mport and implement advan . countries
technology in the field of agriculture R&D sharing  »
= |mplementation of joint researches and
field tests
Implementation Rural
of innovations o ;ra t
in agriculture KRR L
Agricultural cooperatives
Soil and water management
Application of new production = Advisory services and capacity building of
technalogies in plant breeding and farmers

livestock sectars
Agro processing sector

= Smart infrastructure development micro
projects
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Buyer invitation program ===
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Support for LIETIS-Q

strategic agreement

L S S ———
H.I.5. £ =W
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STATE OF ECONOMY s
2018

4780 USD GDP
PER CAPITA GDP
W 170
@ 2.3% INFLATION RATE "
BLN USD
16.4%
@ 8.9 BLN USD 1
External Public Debt 4 9. P
il
F*Y 10viLLion T R e e e
POPULATION Z 2 E 2 2 8 2 8 &
sFETEgR ¢
= - .

Source: State Statistical Committee of Azerbaijan
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ECONOMIC DIVERSIFICATION

DIVERSIFICATION OF

ECONOMY AND DEVELOPMENT

OF NON-OIL SECTORS AS A
KEY STRATEGIC PRIORITY

GOP STRUCTURE {%)

H non-oil | il

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Source: State Statistical Committee of Azerbaijan

PRIORITY AREAS

AGRICULTURE AND FOOD
SMES AND CONSUMER GOODS
HEAVY INDUSTRY AND MACHINERY
TOURISM
LOGISTICS AND TRADE
HOUSING
YOCATIONAL EDUCATION
FINANCIAL SERVICES
TELECOMMUNICATION AND IT
UTILITIES

INVESTMENT INCENTIVES

1995 - 2018:
263 BLN $

DOMESTIC:
129.3BLN $

FOREIGN:
133.7BLN $
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PROVEN TRADING PARTNER e

US$ 19.5 BLN 2018 US$ 11.5 BLN
TOTAL YALUE OF EXPORTS TOTAL VALUE OF IMPORTS
Il TOP 5 EXPORT MARKETS (%) B TOFP5 IMPORT MARKETS (%)
maLy | RUSSIA
TURKEY Y TURKEY
ISRAEL .6.?‘ CHINA
CZECH REPUBLIC .!a.ﬂ GERMANY
INDIA .&.2 USA
Il TOP 5 NON-OIL EXPORT PRODUCTS (9%) Il TOFP 5 IMPORT PRODUCTS (%6)
FRUITS & vesETABLES [ :; EQUIPMENT
PLASTICS 73 FODDSTUFF 12
ALIMINIUM METALS
corron [ ¢ TRANSPORT

MeraLs S : pLastics [l

Source: State Customs Committee of Azerbaijan

HUGE SURROUNDING MARKET e

GLOBAL OUTREACH
50 COUNTRIES WITH 50% OF WORLD CONSUMERS WITHIN 4 HOURS FLIGHT (MEDIUM-HAUL FLIGHT)

FREE ACCESS
CIS + GEORGIA, UKRAINE MARKETS OF 270 MIL CONSUMERS AND 2.1 TRILLION US§ GDP

TRANSIT HUB
AT EAST-WEST. SOUTH-NORTH AND SOUTH-WEST TRANSIT ROUTS

STRATEGIC ROADMAP FOR THE DEVELOPMENT OF LOGISTICS AND TRADE
PROJECTED SHARE OF AZERBAUJAN IN THE INTERNATIONAL TRANSIT OF GOODS BY 2020
¢ CENTRAL ASIA - BLACK SEA ROUTE: 407

sk CENTRAL ASIA - EUROPE ROUTE: 25%
sk CHINA - EUROPE ROUTE: 37

72



EFFECTIVE TIME SAVING ROUTES o

Conditions of carriage of 40-foot containers 3 i ==,
from China to Europe for TR Y ] e

& 15 THSD KM OF ROADS AND HIGHWAYS
CONSTRUCTED AND REHABILITATED

& § INTERNATIONAL AIRPORTS

& BAKU-TBILISI-KARS RAILROAD ("THE IRON
SILKWAY")

& NEW BAKU INTERNATIONAL SEA TRADE
PORT WITH CAPACITY OF 10-11.5 MLN TONS
OF CARGO AND 50 THSD TEU (TD BE
INCREASED UP TD 21-25 MLN TONS OF
CARGO AND 1 MLN TEU)

& CARGO TRANSPORTATION VIA TRACECA
CORRIDOR INCREASED BY 1.3 TIMES
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WB DOING BUSINESS REPORT 2020 ==

OVERALL RANKING | STARTING A BUSINESS | REGISTERING PROPERTY

3l|. /190 9/190 l|.l|. 1190

PAYING TAXES GETTING CREDIT [ ENFORCING CONTRACTS

ll.UH?[I 1 /190 28/190

BUSINESS ORIENTED

REDUCED RED TAPE

& No state inspections of businesses

@ Streamlined licensing system

& E-Gov services for business

@ Streamlined public services

@ One-Stop-Shop Systems

= Low tax burden

NEW REFORM PACKAGE

@ Gavemnance, justice, crime cantral
& Macroeconomic enviranment

@ Human capital & labour market

@ |Infrastructure & utilities

& Financial markets

& Investar protection & carparations
= Foreign trade facilitation

@ Technology & innovations

&7 Healthcare
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EXPORT PROMOTION

azpromo
No export duties
Export reimbursement
Export grant scheme
Removing trade barriers
TRADE HOUSES TRADE REPRESENTATIVES
BELARUS CHINA
CHINA UNITED ARAB EMIRATES
UKRAINE EASTERN EUROPE
LATVIA RUSSIA
POLAND
UAE
azpromo
INVESTMENT CLIMATE -
NO LIMITS ON THE
NO TECHNOLOGY LIMITED PRICE CONTROL AMOUNT OF FOREIGN
TRANSFER RESTRICTIONS CAPITAL IN COMPANIES
NO FOREIGN EXCHANGE B ey NO RESTRICTIONS ON
RESTRICTIONS i ( e REPATRIATION OF PROFITS
NO DISCRIMINATION NO PRIOR AUTHORISATION
BETWEEN FOREIGN AND NO LOCAL COUNTERPART OF FOREIGN INVESTMENT
DOMESTIC INVESTOR REQUIREMENT REQUIRED
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BILATERAL INVESTMENT TREATIES

ALBANIA
AUSTRIA
BELARUS

CROATIA
CZECH REP
ESTONIA
FINLAND
FRANCE

BELGIUM
BULGARIA

GEORGIA
GERMANY
GREECE
HUNGARY

LATVIA
LITHUANIA
LUXEMBOURG
MACEDONIA FYR

[TALY MOLDOVA

MONTENEGRO
NORWAY
POLAND
ROMANIA
RUSSIA

CHINA
IRAN
ISRAEL
JORDAN

~ KAZAKHSTAN
KOREA REP.
KUWAIT ‘
KYRGYZSTAN

UZBEKISTAN
LEBANON
PAKISTAN

SAUDI ARABIA

T— — — —

SAN MARINO
SERBIA
SWITZERLAND
TURKEY
UK
UKRAINE

UAE
SYRIA
TAJIKISTAN
QATAR

AUSTRIA
BELARUS
BELGIUM
B&H
BULGARIA

CROATIA
CZECH REP
ESTONIA
FINLAND
FRANCE

GEORGIA
GERMANY
GREECE
HUNGARY

LATVIA
LITHUANIA
LUXEMBOURG
MACEDONIA FYR

TALY MOLDOYA

MONTENEGRO
NETHERLANDS
NORWAY
POLAND
ROMANIA

CHINA
IRAN
JAPAN
JORDAN

KAZAKHSTAN
KOREA REP.
KUWAIT
PAKISTAN

SAUDI ARABIA
TAJIKISTAN
UAE

QATAR

"

RUSSIA
SAN MARINO
SERBIA
SLOVENIA

SWEDEN
SWITZERLAND

UKRAINE
MALTA

UZBEKISTAN
VIETNAM
ISRAEL

E—
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INVESTMENT INCENTIVES o

INDUSTRIAL AND TECHNOLOGY PARKS IN AZERBAIJAN

‘ SUMGAIT CHEMICAL INDUSTRIAL PARK MULTI-INDUSTRY
* BALAKHANI ECO-INDUSTRIAL PARK WASTE RECYCLING
m MINGACHEVIR INDUSTRIAL PARK TEXTILE
g PIRALLAHI INDUSTRIAL PARK PHARMACEUTICALS
GARADAGH INDUSTRIAL PARK SHIPBUILDING
R ASEMOSCEMM o o om0ne

HIGH TECHNOLOGIES PARK (NATIONAL ACADEMY OF SCIENCES) HIGH TECHNOLOGIES

INVESTMENT INCENTIVES o

INDUSTRIAL AND TECHNOLOGY PARKS

RESIDENTS OF INDUSTRIAL AND TECHNOLOGY PARKS
ENJOY THE FOLLOWING TAX AND CUSTOMS EXEMPTIONS

07% CORPORATE TAX
07% LAND AND PROPERTY TAX
0% VAT ON HARDWARE. TECHNOLOGICAL EQUIPMENT AND
STRUCTURES IMPORTED BY IPD HOLDERS

07% CUSTOMS DUTY ON HARDWARE. TECHNOLOGICAL
EQUIPMENT AND STRUCTURES IMPORTED BY IPD HOLDERS

7
Y
E
A
R
S

7




INVESTMENT INCENTIVES azpomo

HOLDERS OF INVESTMENT PROMOTION DOCUMENT
ENJOY THE FOLLOWING TAX AND CUSTOMS EXEMPTIONS

507% REDUCED INCOME TAX FOR INDIVIDUAL ENTREPRENEURS
50% REDUCED CORPORATE TAX
Y 07% LAND AND PROPERTY TAX
E 0% VAT ON HARDWARE. TECHNOLOGICAL EQUIPMENT AND
A STRUCTURES IMPORTED BY IPD HOLDERS
R
S

07% CUSTOMS DUTY ON HARDWARE. TECHNOLOGICAL
EQUIPMENT AND STRUCTURES IMPORTED BY IPD HOLDERS

SECTOR

{
|.
K

. OPPORTUNITIES
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location

Azerbaijan is located in the South Caucasus, on the
western shores of the Caspian Sea. Azerbaijan has
borders with Georgia (North West), Iran (South),
Turkey (South west) & Russia (North).

( azerbaijan

how to get here

6 internation
terminal at

Through:

( azerbaijan
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flight connectivity Japan-Azerbaijan

Etihad Airways
Flydubai/Emirates

Gulf Air

Turkish Adirlir
Aeroflot

Airlines

( azerbaijan

asan visa

For selected countries

Visa upon arrival: 265

For citizens of Japan:
Standard e-visa: 5 working c
Urgent e-visa: 3 hours - $50

Single entry: up to 30 days

( azerbaijan
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Experience Azerbaijan

( azerbaijan

sedsons

1
n. This
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seasons

September-October
Tt 1 i edalth

( azerbaijan

modern life

Icheri Sheher

Ateshgah

The fi 5 astri it their mark at Ate

( azerbaijan
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November

It's fin

fe

fo

njoy t

of autumn




regional opportunities

Shamakhi- Ismayilli -Gabala

( azerbaijan

( azerbaijan
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regional opportunities

Medical treatment
Oil bathes

( azerbaijan

unique taste

Mind blowing food

Our national cuisine is
are known in A ij
from natural, fr

pian fish has its o cial taste and is best
ith narsherab. Beluga iar i v one of
d's most expens

( azerbaijan
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Qut_door _a_c_ﬁ_vities

Carting

( azerbaijan

outdoor activities

Retro cars
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in step with time
on ancient str

Nightlife

perier
and bus

azerbaijan

RUSSIA

6 regions

® Sheki

*Naftalan

meetinazerbaijan.com

. azerbaijan 1
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capacities

68 000 people

Maximum capacity of the
higgest venue in Azerbaijan

( azerbaijan

premium

Heydar Aliyev ter

Center

Baku Expo Center

( azerbaijan
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special

International Mugham Center
Azerbaijan Carpet Museum
Buta Palace

Elite Events Hall

Elekira Events Hall

Baku Crystal Hall

( azerbaijan

( azerbaijan
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| Azerbaijan fogether. Represents the
Meeting Aliance intemationally and

. azerbaijan

upcoming
international events
Experience Azerbaijan

April, 2020

Formula 1 Azerbaijan Grand Prix 2020

Ju 0]
UEFA EURO 2020

13 June — 4 July

( azerbaijan
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