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S 2 BASIC INFRASTRUCTURE
KARABAKH
ECONOMIC REGION
TRANSPORT & LOGISTICS ENERGY & WATER COMMUNICATIONS
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Highways with
total length
411,6 km

2

Railways with

(YN Mobile
A base station
total length

157,5km
5
1 -

International 2

airport
Water channels
(total length 32.755 km)

2 & 280 km

Small Hydroelectric Power Eilordoticeablos
Stations (4,8 MW) P

5+

Substations (35 kV)

73

s 5 BASIC INFRASTRUCTURE
KARABAKH
ECONOMIC REGION
Asphalting works on the s . Karabakh's «Air Gateway» -
Barda-Agdam highway Rleradiz-Aehand milway Fuzuli International Airport
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KARABAKH

ECONOMIC REGION

AzerEnergy Karabakh Regional
Digital Control Center
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L i

BASIC INFRASTRUCTURE

Sugovushan Water Reservoir

Mobile Base Station
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8
& 5 POTENTIAL INVESTMENTS
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ECONOMIC REGION
CATTLE HORSE SNAKE
FARMING BREEDING FARMING GARDENING POULTRY WINERIES FARMING HORTICULTURE
AGRICULTURE 2
=) © @ (3
INTERNATIONAL
HOSPITALITY ECOTOURISM HISTORICAL SPORTS CULTURAL ENOTOURISM EVENTS
o @ ‘ ‘ ‘ » @ ‘
CARGO PASSENGER INTERNATIONAL TRANSPORTATION
LOGISTICS TRANSPORT AIRPORT RAILWAY HUB
TRANSPORTATION @ @ e @ a
FOOD&AGRO
INDUSTRIAL ZONE PRODUCTS AGROCHEMICAL TEXTILE i%‘,’umi'ﬁf BEVERAGE
e @ % @ @ ‘ @
SAND-GRAVEL FACING STONE CEMENT CLay FRESH WATER
e @ @ e
SMART GREEN ENERGY WASTE WATER SMART
ary ENERGY EFFICIENCY MANAGEMENT MANAGEMENT AGRICULTURE
TECHNOLOGY

o
©

(#)

17




V.NDIT FU£5 VRRKENIKE
YoEXSUIT21T

HAROERZEGIR L R Ed, BT 2 KE, BERLER. H 11 BIHRT LSS Dy
URBE ARSI TE DA TT, AL T VT T KEEDO Y —F— v T D
ETBNNRA T OB LWERKRN, TIVA =TI 30 FFfliChm 0 SfES W EELEE

IR L, e LT 2 ST OFEETT, HENOMBINTZEH OO LEORF L ¥T T
Lto%mp& IR THENAEV E LT, FUXTURETBANS Uy it - Tk
MEHNCEE /2 LHCF, Vo X7 0%, EED LVWHKR, BEZRRRER, BEERTMONT
Wk,

P XTI DOEBEFRICHTZ> T, ZOMBDOAREREL, BIREREL, Wakam k-
SE, PPROBEHZAIN L, EAR2=—7 TERPRETHIMETE D2 LT 52 LNEHE
T, B ITH ARG B EEZRE L, KFEE A7 U N7 U D URIKREICEH L E L,
ZORARFEIZLD & VX T vida=—7 TRLOHD LS| kRN ) X— 3 v
ZEO AN TR TIC R D TETT, ZLTCav s "Nl V=T 4 b A~w— VT
A OBEENFERITHEHA S D TL X 5, Frfoe TRE e B O MR I, HUBOMKEER) 22 Ffn7e LIZIX
RABETT, Vo X7 O FEMEMEFT 5720, TEL AL Uy HIERREITIX 4,200ha O -4
MHE OHEZRER L E Lz, BIfEDMMOMX THERENED HILTHET,

TR LT e Y27 hOUEDR, THY (Agali) fFOA~— Ly Y- TFrY s b
TY, Zo7avzy NIFEEA— T 4 - Favcy MUE-> THEBIINE Lz, BIFER
T200 FOEEOHERPHET L, AT A2, 3SEETOEEZEZTL S HIZ 150 F O
DHITHNET, HELOMMSNTZELTE, BICEROBEDRBE > TVWET, Fr¥T v
W7 HIKNTaY s hOFE—AT7T—UTliE, 7 AKRBET 41 FhE, 201 NMICERDE 2 b,
WDAT =V TIELYZL DAL PBET L RIALTT, BEEOHSEMEZSET 5720, BE

WCESNZSEISERT a7 MIMA, BBRA V7 Tk e @xH T, ¥ on
EDITHERE Lk, Mo LA 57010, WS OMBRFEARIEN COWET, £
éiéiﬁ7m77A%LL\IW-@%E%%wmﬁﬁm®%m#mié_&ﬂ%ﬁénfw
£,

KR EB L THTIIEEN, %%EE@@&%%H&%%iﬁo%%1%V¥?y®%
FIZBIT DELSBFOOEDTT, BEICHE LEKRBEOY X7 12id, RBOEERE ST E
T BUE, Av— Y Va—varaRHAL, 8% - NEREE:, S, RE0OBEICEDTVE
T, HTREICH T HENANSORE T ESIE TV MREBEINE LT, TORW
BN RA KT 7aX—r7alzy NCT, ZONH EFIZIE, 7B AL U CIFIEO
RANTHD bvadbmEoT /L 7V RFEEN S SE L, Fxid, TE 572172 < O EH-
EANEREICELEZFFSTHEHWVWENEBXTWET, A7y =7 MIHREENRSIML Tz
X E ThiE LW T,

2HEHOBRGFIX, ~A =07, OV ETT, Vo X7 XMW THEL T, i
REZREIR & LCa, R, BRIEEA, b, BF A, ANEMOIRE R ERH Y £9, 6Ok
RO « EEIZHT- > TE, FRRSLEDREE LT, KUEEBI~DOXIS, EMSZERE O,

18



KEROHHI 72 E BB LET,

3OHIZ 7Y ==X F—DRRE T, ZOREFITIT ARIITEENMTOI TEE L,
7Y =2 NF—OHOOEDE LT KT R F—2 R ER L TWET, B EFE
RIREREOFIHAPDOWHRIBITL, BAEWRBZ ALY —Z2HKRRIEHRT 22 & TT,

ZDENDOREFFEHDOO L DX, Wil & #ik T3, Bk ORI T 2 BEHIRO O & D23,
RIS H DT X T T, U X7 03, EEN MY ROz, ShE, midE
FEOEIERERIZ /2 D TETY, ForXx T EBRZEBORRIL 2021 FITHED . 2022 4F9 H% T
TFE T, ZEHRIXEE OB L 5T b O D OMZERE DRI TR T, Y v 7 XLk
FEEO—HTH LY X7 VIRA BB T DR T T 4 A~T 730 REEHAIL 2023 FFI2, 77 AR
NAV~HRTT 4 A~ VAN EmEIERT 2024 FIZR TS 2 FETT,

WX T U ORE EAMSERIEIL., FRERDB O 30 FICb TV A=TIZ XD HEICED
RESHEREOLNTLEWE Lz, AR X - THIE S NI AR OFA~OR D ARG E Y F
L7z, BIREHAEDTZDIC, TNETIEBLEZ2HAROEA I T I AITTOAREK 1,000 ke DA
— 7 OFEEMZ E Lz, BICE, T, A ARORS 25 H L Tkt £2REFHCERSE - KR
FIREDPBARO BERZAFRT 5 TETT, BUFT OBARE TN THRA, £ OWER R ME DY
EHER L, TNZENORIZEBDID 252, 777 REFEH LZ#BIERY AT LDT VX)L
Ty R T F—LTE=HY T ETVET,

BT F LIS s & T EEROPBOLE T, SUBEPEZFIT L 728U 0 et
Ty —U XA BRBDE, EEY — U XARBORE R REIEIC OV TR L TnEET, S
FIERMRLFEM L BN ELREISE, RE LA LGI T, 72, WEBEELZ IR L
ﬁ%@ﬁﬁma%%w?w<t@ndﬁ%%%@%w@m%%ﬁ%m%iofmi#u~4ﬁw-
7 UI7E7TI75>%0>Z§/\%EJJ Iz BV RT o A7 NEREEICHKE S, %0>L< Iz

[CRE WV LUWVE R 7 DR w%iofwiﬁ F o, BBRIRLES AR O BF R O Hak 235 HE
énfwi¢0_®;9 PR T ACIE KRB E N S 3, B &W%%i ESEaPas
DOEZEEHA L, BE, HIORRBICERY A THET, F-bid, \ukoFwFEL | FRork
PE~OBEEZRHETZNE RS> TWET, ZOHEZBMHEY LT, BROERKIZTEALRS Uy b X
DELDORBE~DOIRB L VL OH~OREZB U TT ELAL Vv URRE~OE RIS
L, #EZBRA_TWEENET, SchHYRNE D TSNET,

19



(RLTHREEH & Y —ERH%)

SMART VILLAGE PROJECT IN AGALI

v The Agali Smart Village project combines
modern urban planning concepts and
standards.

v" The construction of 200 houses has been
completed in Agali village.

v Another 150 houses are plannedto be built,
includingtwo-store, three-store apartment-
type house.

prveiopmen Wt ALS

GOOD HEALTH
AND WELL-BEING

DECENT WORK AND In REDUCED
ECONOMIC GROWTH INEQUALITIES

13 v 14 Sowwira
.

All activities carried out in Agali Smart village are based on the UN Sustainable Development Goals.

PEACE, JUSTICE 17 PARTNERSHIPS
AND STRONG FORTHE GOALS

SUSTAINABLE
DEVELOPMENT

GOALS
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DEVELOPMENT DIRECTIONS FOR ZANGILAN

N

SUSTAINABLE THE ENVIRONMENT PROTECTION &
AGRICULTURE \ / BIODIVERSITY CONSERVATION

TOURISM & TRANSPORTATION &
CULTURAL HERITAGE a LOGISTICS
ALy
SUSTAINABLE MINING
GREEN ENERGY INDUSTRY
e

D,

\@\‘//
/y\\\

SUSTAINABLE MINING INDUSTRY

h

v' Zangilan region is also rich in minerals such as
gold, silver, clay, black marble, sand, gravel,
stone, cladding, raw materials for soda, and
others.

v" Currently, the process of determining the
reserves of these fields is underway.

v To reduce the negative impact on the
environment, the exploitation of these
deposits in the future will be based on
adaptation to climate change.
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GREEN ENERGY

Zangilan has one of the best potentials in solar
energy and it has been included in the Green Energy
Zone.

TRANSPORTATION AND LOGISTICS

E g’ % . s 7 Y4

AHMEDBEYLI;HORADIZ-M INJIVAN-
AGBAND HIGHWAY

ZANGILAN INTERNATIONALAIRPORT HORADIZ-AGHBAND RAILWAY

The favorable geographical position of Zangilan creates the opportunity for international transport and logistical
solutions across different countries.
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RHNCFESEEZER L TETEY £7, ZNETI3EITVE LEARFEIL, HEAB LV
SOACR tE~3 VA v b L0 mWEHHiZ W =720 TR Y 47, 72, 2017 4355 L 1Y 2018 4F 121,
T RBNNA Ve A A & BOE ORI & LT TEOR, BUH OMHERIIEICBE T 22 I —
BRI —IZBWTHEL, 2501220 THEWEHMEZ W22 TWET, 2020 HFidanto
WAEZL O PIEE 720 F U, 2021 XA 2 T A AT, AT 11 A7 — CTAGEIE
ZPET 5 TETT, AFREDST b ED T, ZNETRETN 1304035k L, T OHOIERE
DEIFF SN TWET, 2B, THOHHEDEMICEE UE L Cid, RFFEEE [ EA MR
M RFEEMB ) BRIRE =T, FMBIFEEL LTEMN L TEBY £7,

BN T BN, Dy VOFRREH I BEF V=T OAMBERICEBRTE D2 Z L 2= L <
BoThVET, THEEHVNE S ZTINE L,

RUTHEEM & Y — 8Bk

ACG Project INPEX

i O Operator 1 AIOC (BP)
m O Production : 424,000 bbl/d (as of June 2022)
O Production (Cum.) : Approx. 4.1 BIn bbl
O Area :1432.4km2
O Contract : PSA (Production Sharing Agreement)
O Term :1994~2049 (56 years)

O Production Start : 1997 (Chirag Field)

bp
30.37% | ExgonMobil 6.79%
Ve Jronmy
 INPEX has participated in the project since 2003 MO‘/ 9.57%|  JTOGRNS 3.65%
* Qil produced from the fields mainly exported via BTC
pipeline INPEX 9.31% 2.31%
* 25-year PSA extension agreed in September 2017 )
+ Aim to net zero CO2 emission by 2050 g 7.27%
quinor
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ACG New Production Platform

INPEX

: 100,000 bbl/d

» Water depth of approx. 140m

» Consistof a new 48-slot drilling and
processing platforminstalled between Central
Azeriand East Azeri facilities

» Liquid processing capacity

* ACE (Azeri Central East), the 7th offshore production platform construction ongoing
* Final Investment Decision for this $6 billion development made in April 2019

First production expected in 2023

Human Resource Development

2016

2017

2018

2019

2020

2021

2022

15t Training Course in Tokyo
4 SOCAR Engineers

2" Training Course in Tokyo EOR Special Seminar in Baku
4 SOCAR Engineers 61 Baku Higher Oil School and other univ. students ¥

EOR Special Seminar in Baku
16 SOCAR engineers

3 Training Course in Tokyo
4 SOCAR Engineers

Not held because of COVID

EOR Special Seminar (Online)
25 SOCAR engineers

EOR Special Seminar in Baku
About 20 SOCAR engineers are going to participate

Since 2016, inviting SOCAR young engineers to 3 months tailor-made training course
focusing on practical subsurface evaluation and field development planning in Tokyo

with the support of Waseda Univ. and METI

‘EOR special seminar’ held in Baku in 2017 and 2018, held online in 2021.
In 2022, ‘EOR special seminar’ will be held in Baku in November.

About 130 participants
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(RLTHREEH & Y —ERH%)

O AFEZ LEGISLATION

*The Law of The Republic of Azerbaijan
on The Alat Free Economic Zone

* AFEZ Internal Regulations

Alat Free Economic Zone www.afez.az

@) ESTABLISHMENT OF AFEZ

THE ESTABLISHMENT AND SUCCESSFUL DEVELOPMENT OF ALAT FREE
ECONOMIC ZONE IS AN IMPORTANT PART OF THE GENERAL POLICY OF
THE PRESIDENT OF THE REPUBLIC OF AZERBAIJAN AND OUR
GOVERNMENT, TO DEVELOP A KNOWLEDGE - BASED AND
INTERNATIONALLY COMPETITIVE ECONOMY IN AZERBAIJAN, WHICH
WILL ALLOW OUR COUNTRY:

» to become a highly competitive participant in international
economic relations with diversified and export - oriented
economy, creating high - added value based on a world
class attractive business environment, with modern energy,
transportation, and logistical infrastructure.

Alat Free Economic Zone www.afez.az
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o AFEZ LEGISLATION

To clearly demonstrate precedence of AFEZ
legislation and exclude possibility of any
conflicts in the interpretation of the provisions
of AFEZ legislation and base economy
legislation, relevant amendments were made in
more than 80 base economy laws including
constitutional law on normative-legal acts and
this process is continuing.

Alat Free Economic Zone www.afez.az

o AFEZ LEGISLATION

AFEZ LAW CLEARLY DECLARES THAT BASE
ECONOMY AUTHORITIES
« Shall not have any jurisdiction in the AFEZ and
- Shall not have any power to regulate or oversee the
activities of AFEZ Authority or AFEZ Legal Entities
(i.e., businesses established by investors), owners,

creditors, employees of these legal entities.

Alat Free Economic Zone www.afez.az
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O

COMMERCIAL REGULATIONS

FINANCIAL MARKETS REGULATIONS

CUSTOMS REGULATIONS

HEALTHAND SAFETY CONSTRUCTION

REGULATIONS

= HEALTHAND SAFETY OCCUPATIONAL
REGULATIONS

=  HEALTH, SAFETY, SECURITY AND

ENVIRONMENTAL LEGISLATION

DISPUTE RESOLUTIONS REGULATIONS

COMPETITION REGULATIONS

UTILITIES REGULATIONS

FEES RULES

ACCOUNTING & FINANCIAL REPORTING

REGULATIONS

= ELECTRONIC SIGNATUREAND ELECTRONIC

TRANSACTIONS REGULATIONS

Alat Free Economic Zone

LEGAL BASIS

AFEZ Internal Requlations

COMPANY REGULATIONS

LICENSING REGULATIONS

REAL PROPERTY REGULATIONS
INTELLECTUAL PROPERTY REGULATIONS
ANTI- MONEY LAUNDERING REGULATIONS
ULTIMATE BENEFICIAL OWNERSHIP
REGULATIONS

MIGRATION REGULATIONS

INSOLVENCY REGULATIONS

COMPANY ADMINISTRATION REGULATION
TAX REGULATIONS
EMPLOYMENTREGULATIONS

PLANNING AND BUILDING REGULATION

www.afez.az

O

corporate tax;

BENEFITS FOR INVESTORS

Exemption from value-added tax, withholding tax and any other

= Exemption from customs duties and taxes on import to the free zone

and export from the free zone;

= No personal income tax for local personnel (if the monthly salary does
not exceed 8000 manat - approximately 4700%);

* No social security payments and no other similar taxes and payments

for foreign skilled personnel;

* No restrictions on foreign ownership.

Alat Free Economic Zone

www.afez.az
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O BENEFITS FOR INVESTORS

= No requirement for a local partner;
= No restrictions on currency transactions or profit repatriation;

* Investors’ property is immune from any nationalization, expropriation
measures or any other restrictions on private ownership;

= Full protection of intellectual property rights;
= Assistance in finding local skilled personnel;

= On-site one-stop shop business appraisal, licensing, permitting, etc. (without
any base economy authorities or agencies involvement);

= |ndependent regulatory body.

Alat Free Economic Zone www.afez.az

O WHAT WILL AFEZ DO?

AFEZ will serve the needs of investors who will:

= engage in high - value added and export -
oriented manufacturing and _internationally
traded services, using innovative technologies
and approaches to work in accordance with
best international standards.

Alat Free Economic Zone www.afez.az
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CONSTRUCTION
PROCESS

Alat Free Economic Zone www.afez.az

o CONSTRUCTION PROCESS

The Government “granted the Free Zone
Authority an irrevocable, unfettered and
perpetual right of use over the Free Zone
Land and only Free Zone Authority is
entitled to use, lease or otherwise
dispose of the Free Zone Land”.

Alat Free Economic Zone www.afez.az
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O CONCLUDING REMARKS

Finally, we have two goals and both of them are crucial:

= First, we will create the best possible business
environment for AFEZ clients, so that they have
all' they need to successfully establish and
develop their businesses in AFEZ and at the same
time we will support expansion and growth of
businesses of our clients into the future.

Alat Free Economic Zone www.afez.az

O CONCLUDING REMARKS

Secondly, we want to demonstrate to the people of
Azerbaijan what the transition to an internationally
competitive and knowledge - based economy
means in practice, to support and assist our
entrepreneurs, our business entities to learn and
practice a new business culture, new technologies,
generate innovative enterprises to create real value
for the economy and the people of Azerbaijan.

Alat Free Economic Zone www.afez.az
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(RUTHREEH & Y —ERH%)

. -TEPSCO at a Glance -2-

Extensive experience in the construction and maintenance of
TEPCO's power facilities
One-stop service by a diverse team of engineers

Nuclear power generation Civil engineering
Overhead and Electrical
underground engineering
transmission lines
Substation Mechanical
Engineering
Renewable energy ( ) Geological
resources engineering
Architectural design @ @ 9 g Hydroelectric power
generation

Distribution Thermal power generation

Tokyo Electric Power Services Company, All Right Reserved 2 : ﬁ%g&%’f#ﬂﬁ{t

. LERSCQ’s Action.in Azerbaijan

Action to the development of electric power supply system in
Azerbaijan for about 30 years.

In 2019, Mr Mitsuyuki Sato, Director of Shimal 2 Construction,
was honored to receive the Tereggi Medal.

I S T B

Engineering Severnaya Gas Combined Cycle Power Plant Project JBIC 1993-2002
Service on AzDRES Thermal Power Plant Rehabilitation Project EBRD  2008-2013
Thermal power

Plant Yashma Gas Combined Cycle Power Plant Project Jica 2013-2014

Preparatory Survey
Shimal Gas Combined Cycle Power Plant Project (2M. Unit) JICA 2007-2019

Survey and Republic of Azerbaijan Study for Electric Power Sector in JicA 2004-2005
Planning on Azerbaijan
Electric Power Republic of Azerbaijan Study for Electric Power Sector in JICA 2013-2014
St Azerbaijan
The Establishment of the Green Energy Zone in the Ministry 2021
Liberated Areas in Azerbaijan of
Concept & Master Plan Energy
Electric Power Sector Survey in Azerbaijan JICA 2020-2022

Tokyo Electric Power Services Company, All Right Reserved 3
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Strengthening Supply Capacity to electricity consumption increase
Reduction of CO, emission; Renewable Energy, Improving thermal
power plants efficiency, Hydrogen Co-firing
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15000 ‘ |

10000 Blue: Hydro Power
Red: Thermal Power
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&
Qjo

Households

Consumption of electricity (terajoule)
Production of electricity (million kWh)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Consumption of electricity Productlon of electnc:ty (Source: AZSTAT)
RRRHAA

Renewable Energy Development Plan for 100%RE electr|C|ty Supply
Smart Energy Town Plan using state of art technology
Energy Efficiency, Transportation, City Building Construction, etc.
=Planning for “Agdam Smart Energy Town” is being proposed
Renewable Energy (RE)

/ 7l |\\\\\\\ =

Efficient
Power Supply
System

s,mmm/eter'ff T I

Roof Top Solar

‘“ e
HeatPump , \ . E .
’ g f
[Source: Shinshu University) Electric Vehicle/ Charger Home Battery
Qman' Building with high technology equipment Smart House with high technology equipmery
xRN
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Survey

» Basic information on electricity policy and sector

» Information relating to the power generation, transmission, distribution and
environmental sectors

» Review on electricity demand forecasts, facility development and improvement plans

¥

Consideration for priority candidate support projects

» Selecting the issues and measures to ensure stable electricity supply in Short term
and Medium, Long-term

» Derivation of support measures and priority candidate projects

nvironmental
conservation

AzerbaijanTPP  Pumped Sto}age Power Trilemmaproblem in Energy Sector
Plant as Countermeasures

for RE introduction
Tokyo Electric Power Services Company, All Right Reserved = RENHAR

Euture Action.of TEPSCO - 5 4

TEPSCO plans to open a Baku branch office in October and will
make every effort for the development and friendship between

Azerbaijan and Japan.
_— @ Ntz

KQIISAD
¢ evasstTe

azprihf
r :
LA A e
H.E. Ambassador Gursel Ismayilzada
Mitsuyuki Sato Hideo Kojima Kunitaka Sakamoto Suriyya Nabieva
[ Wember | cmaladdress | Wember | Emailaddress
Hideo Kojima hkojima@tepsco.co.jp Suriyya Nabieva m.suriyya@tepsco-jp.com

Kunitaka Sakamoto sakamoto.kunitaka@tepsco.jp Mitsuyuki Sato m_sato@tepsco-az.com

@ wastaEY
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MAJOR ACTIVITIES OF KOBIA

Strategic SMEs are becoming a leading force in the
Vision diversification and development of the Azerbaijan economy

Micro, Small and Medium business shares in the Economy

Main Doing Business Index

| In G Non-oil rt
Strategic - rgﬁdun O e
Goals 2020 2025+ 2020 2025+ 2020 2025+ SME Policy Index
23.7% 60% 43.8% 70% 25.5% 40%
Ensuring a
favorable Expanding of SMB e
:mECTIONs business access to ?:E:::':)gﬁ:fa:g; Expanding of SMB
envir t and k ledge, skills ccources access to markets
protection of SMB and innovations r
interests
Facilitating of SMB access to government and business services
(“G2B” and "B2B")
CORPORATE . . .
VALUES Trust Integrity Inclusivity Entrepreneurship Development
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SME STATISTICS (As of 01.01.2022)

Indicators of legal entities
by criteria

Micro
139,857
93%

Number of individual
entrepreneurs- 1.168.921

Division by areas of activity:

Micro Small
*Trade 32,7% * Trade 24,9%
* Other services 15,1% * Construction 16,9%
* Construction 10,3% * Processing 10,1%

* Agriculture 7,8% * Vocational 6,4%

*Trade 17,6%

* Processing 16,6%

* Construction 12,2%
* Logistics 8,7%

IMPROVING BUSINESS ENVIRONMENT (EU BUSINESS CLIMATE SURVEY 2021)

FIGURE 2.1 Views of European companies on ongoing local reform and recently established bodies

E-government center under ASAN
E-taxes system

E-customs services

DOST centers

SMB Development Agency

I e e e s |

e S
S, 1 ()
s B
L e S i N

Amendments to Migration Code and proced
Labour market and Social protection reforms
Amendments to the Tax Legislation
State Agency for Vocational Education and Training
p ship Di p Fund
Export diversification (azexport.az)
Azerbaijan Food Safety Agency
Commercial Courts
Mortgage and Credit Guarantee Fund

E

Absolutely
ineffective

5,51
e 3 T
EETTETES s e————
ea————
e S
e e
[E——————s s
== ————
=i

Moderately
effective

Very
effective

SOURCE: EU Business Climate Survey 2021

KOBIA has been recognised
among the best top 5 reformist
authorities in  “EU  Business
Climate Report Azerbaijan 2021”.

The “EU Business Climate Report
Azerbaijan 2021" represents the
views of representatives from 24
countries in total, including 20 EU
member states, 2 EFTA countries,
the UK, and Azerbaijan. Over 90%
of the companies that participated
in the survey are SMEs. The
majority of entities are operating in
Azerbaijan as limited liability
companies  (LLC) (58%) or
representative offices (31%) and
are being present in the country for
over 5 years (77%).
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IMPROVING SERVICE INFRASTRUCTURE FOR SMES - SME HOUSES (s

SCOPE OF PROCESSES

Plan a business
e Business plan drafting
:f4 ¢ Preparation of business plan
- & Work with startups
* Increase of skills
* Incubation

QIE .
F% -

Run a business

*  Preparation of reports
Logistics

. Contracts

*  Translation

Bank services

o}

Starta business

Registration
Licenses and permits
Seals
Banking-insurance

Develop a business

Getting loans

Export promotion
Investment promotion
Domestic market research

XY

ns

SME

Houses
Are one-stop-shops to
provide businesses
with
G2B and B2B services
in operative,
transparent and
comfort manner.

IMPROVING SERVICE INFRASTRUCTURE FOR SMES - SME HOUSES 2022 Q1

2 w G 2 BII
Khachmaz SME House : : s . Khachmaz Yeviakh
Area: 2467 km? 1O S v - 41745
@ LT 12 Services
ol Service desks Service desks
More than More
170 than 150
Services Services
Yevlakh SME House “B2B"
Area: 6096 km?2 # = % . Khachmaz Yevlakh
I/ o0 \I 8 7
iﬂ @ Private bodies Private bodies 1%
8 7 Services
_ By Service desks Service desks
Morethan Morethan
70 100
Services Services




DEVELOPMENT OF KNOWLEDGE AND SKILLS - SMB DEVELOPMENT CENTERS (21) -

2021
Support for the More than 23,000 SMEs,
creation of 76 new - startaps and new

1600
trainings -

17000 hours of -
consulting services

More than 250 business plans developed.

SME entities

2022

Over 6000 M) Over 400 trainings

participants

=

More than 170 business plans developed.

Support for the
creation of 22 new ‘
SME entities

Individual development platform - www.kobim.az

businesses benefited

More than 1000 SMEs,
startaps and new
businesses benefited

SME SUPPORT MECHANISMS

Decree of the Cabinet of
Ministers No. 20 dated
01/29/2021, the
support mechanism is
implemented by the
Agency in accordance
with the "Startup
Definition Criteria"

Decree of the President
of the Republic of
Azerbaijan dated

December 1, 2021, On

approval
"Procedure for
supporting the
expansion of sales of
micro and small
business products in
retail chains™.

Decree of the Cabinet
of Ministers No. 364
of September 30,
2020, On Approval of
the “Rules for
Financing Education,
Science, Research and
Support of Projects
Related to the
Development of
Micro, Small and
Medium Business”.

Decree of the President of
the Republic of
Azerbaijan No. 713 dated
May 29, 20190n the
approval of the "Rules for
state support of internal
market research in order
to stimulate competitive
products of micro, small
and medium-sized
businesses.".
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SME SUPPORT MECHANISMS - PPP DEVELOPMENT CENTER

o BENEFITS
FaY
—
Sl o e STATE INVESTOR
(& D /4 )
L] Long-term investments with return period;
= Attraction of local and foreign investors; . Establishment of trusted partnership;
= |dentifying social-infrastructure projects; ] Implementation of projects with government involvement;
= Optimization of investment expenses in state budget; L] State guarantee;
= Upgrade of infrastructure with private sector; L] Sharing risks with government;
= |ncrease of quality in managing state or public services; ] Exemption from state fees;
= Mutual experience exchange by PPPDC stakeholders; = Positive impact on investor's image;
= Sharing risks with private sector. L] Enhance private sector’s participation in economy and
administration.

- Py & /

SME SUPPORT MECHANISMS

Establishment and expansion of the
tobacco enterprise

Creation of a new tourist complex

| e

Production of lavender tea

15 business facilities - village
guest house

‘,‘ Support at local and foreign exhibitions

KOBIA has supported

investments in the regions
E & Social entrepreneurship projects
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"Azerbaijan 2030: National Priorities for Radsmton st groeaoss

= = = gas emissions — 40% by 2050
socio-economic development
1.A steadily growing, competitive economy _
2.A dynamic, inclusive society based on social justice
3.Areas of modern mnovatnon.s ar.\d c?mpetmve human cap!tal ” o
4.The Great Return to the territories liberated from occupation total installed capacity, %
5.A clean environment and country of “green growth”

high quality ecological environment

green energy zone

0zoz
%Lb
Lzoz
L 14
0£0Z
%O

WIND @ 3 000 MW [ l

@ ( 157GW
SOLAR 23 040 MW :

BIO 380 MW P
f

SMALL HYDRO @ 520 MW :“
O\ ¢ RENEWABLE |

o f ENERGY
- i = POTENTIAL
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minenergy.gov.az

ELECTRICITY MARKET (installed capacity)
=

Total installed
capacity

Thermal power plants (6632 MW)
7 9 3 7 Hydropower plants (1159 MW)
MW Solar power plants (42 MW)
Wind power plants (66 MW)

| Waste to energy plant (37 MW) Conventional power plants
Renewable power plants

Bioener Biogas plant (=1 MW
Planned capacity addition with RE projects 9y/Blogas : :

-2023 2023-2025 2026-2030

440 MW 460 MW 600 MW

Implementation Strategy

» Development of the regulatory and legal framework
» Determination of the supporting mechanisms
» Preparation on the realization of auctions on the renewable energy zones

» Cooperation with the partners (potential investors)
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Regulatory and
Legal Framework

»Law of the Republic of Azerbaijan on the usage of
renewable energy sources in the production of electricity

»Template power purchase agreement
»Template connection agreement
»>The auctions rules

»The rules on application of the net metering and
calculation scheme

Guarantees Proposed
To The Investors

Protection of the investment (existing in the legislation)

Tax rebates within seven years (investment promotion mechanisms)
50% reduction of income tax for individual entrepreneurs;

50% reduction of profit tax for legal persons;

no VAT and no customs duties on imports of machinery, technological
equipment and installations;

no property tax;

no land tax.

Guaranteed off-take (Take or pay)

Guaranteed connection

Priority in dispatching

Possibility of indexation of payments to foreign currency
Long-term land lease

VVVVY

Y V'VY ¥ ¥ ¥V
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Implementation of Renewable Energy Projects
by the Investors

BILATERAL

AUCTIONS AGREEMENT

» The auctions rules Bilateral agreement shall be carried out in the
» RFQ following cases:
» RFP » during the implementation of pilot projects;

» if deemed necessary in terms of the interests and
strategic importance of the state;

» if it is not possible to determine the investor at
the auctions or if the auction did not take place.

: A “AzorEnerji FINAL AGREEMENTS WITHIN
: THE PILOT PROJECTS

AGIQ SBHMDAR CaMIYYaT

Below-mentioned Agreements were signed on:

- 240 MW wind power plant between the Ministry of
Energy, Azerenergy OJSC and ACWA Power of the
Kingdom of Saudi Arabia — 29.12.2020

- 230 MW solar power plant between the Ministry of
Energy, Azerenergy OJSC and Masdar of the United
Arab Emirates — 06.04.2021

¢ INVESTMENT AGREEMENT
¢ POWER PURCHASE AGREEMENT
* TRANSMISSION CONNECTION AGREEMENT
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IMPLEMENTATION AGREEMENTS
SIGNED DURING BEW 2022

With Masdar company

- on evaluation, development, and implementation of
1,000 MW utility-scale onshore solar and 1,000 MW
wind energy projects in the Republic of Azerbaijan

- evaluation, development and implementation of
integrated offshore wind and green hydrogen projects
with a capacity of 2,000 MW.

With bp company

- Addendum to the Implementation Agreement that had
previously signed in June 2021 committing to work
together to take the next steps towards joint
implementation of a 240MW solar power plant in the
Jabrayil district.

SUPPORT FOR THE IMPLEMENTATION OF
RENEWABLE ENERGY AUCTIONS IN
AZERBAUJAN

- Site selection
- Develop all the tender documentation required for a renewable project
- Auction rules
- RFQ, RFP
- Template Support Agreement
- Template Power Purchase Agreement
- Template agreement for connection to the grid First RE auction to be
- Template agreement for land lease implemented in 1H 2022
- Final drafts of bid forms
- Prepare a complete and comprehensive set of technical specifications to be
included in the RFP
- Provide the authorities with detailed technical, environmental, financial and

European Bank

for Reconstruction and Development

legal assistance for the implementation of the tender

- Develop framework for a future competitive procurement scheme
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REGIONAL KNOWLEDGE AND SUPPORT
TECHNICAL ASSISTANCE FLOATING
SOLAR ENERGY DEVELOPMENT

-Design, procure and supervise implementation of a pilot project and develop

corresponding scaled-up project
Pilot project: 100 KW FPV plant in Lake Boyukshor

Initial FS for the scale up project

-Analyze policies and tariff structures and recommend suitable for business

models

-Institutional Capacity Building for Stakeholders

50 MW FPV project is under consideration

OFFSHORE WIND ROADMAP FOR
AZERBAIJAN

: : WORLD BANK
The develop t of a Roadmap Study which outlines:
- the potential role that offshore wind could play in Azerbaijan’s future energy mix
- the areas of Caspian sea suitable for offshore wind development @/ IFc

- the potential costs and economic benefits, the key issues that would need to be
addressed

through further technical studies
- the responsible agencies and permitting procedures, any policy or regulatory changes

that would be required to facilitate offshore wind deployment

- recommendations on next steps.

Azerbaijan's first offshore wind demonstration project. This work will outline:
- how a sample demonstration project could be developed and delivered
- advice on options for procurement strategy (i.e. models for project concessions)

- different approaches to de-risking activities that could be commissioned by the
government.
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minenergy.gov.a

THE ESTABLISHMENT OF THE GREEN ENERGY ZONE
IN THE LIBERATED AREAS - GREEN ENERGY ZONE
CONCEPT & MASTER PLAN

The agreement was signed between the Ministry of Energy
and the Japanese company TEPSCO on 6 May 2021.

» Ensuring energy security of the region:

= utilisation of clean energy potential

= application of energy efficiency technologies and methods
= application of modern energy management approaches and tools

AN RES, |
Qw‘f{o' ri%“’g
:
ka 4 (€]
Pogymean REEFTHRINAH
TIKA W Tokyo Electric Power Services Co,, Lid.
L4 ¥
minenergy.gov.az

RENEWABLE ENERGY
POTENTIAL

2000 MW |
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STATE OF ECONOMY - 2021 it
42.5%
@ 5,452.53 USD GDP PER CAPITA GDP
54
BLN USD

@ 10.1 MiLLION POPULATION 17:2%

NON OIL GDP IN 2021: (62%) = Industry m Construction  ® Trade m Taxes = Agriculture

W Transport W Tourism W Telecom m Other
GDP structure (%) M oil I non-oil

634 68,7 738 752 53,0 376 407 46,9 48,0 426 546

During 1995 — 2021:
™ B e B0 =0 57.1 bln usd - the volume of
= i investment in the non-oil sector.
s2 7 M o BB 20=B - 14.8 bin usd - the volume of FDI
in the non-oil sector.

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Source: State Statistical Committee of Azerbaijan
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PROVEN TRADING PARTNER - 2021

Us$ 22 BLN
TOTAL VALUE OF EXPORTS

B TOP 5 EXPORT MARKETS (%)

ITALY I— 41.62
TURKEY I 12.69

RUSSIA N 4.15

ISRAEL N 404
CROATIA WM 3,38

B TOP 5 NON-OIL EXPORT PRODUCTS (%)
FRUITS & VEGETABLES | 3, 23
PLASTICS I 163
CHEMICAL PRODUCTS [, ©.05
COTTON FIBER I 7,77
ALUMINIUM S o5

Source: State Customs Committee of Azerbaijan

US$ 11.7 BLN
TOTAL VALUE OF IMPORTS

RUSSIA
TURKEY
CHINA
GERMANY

UKRAINE

EQUIPMENT

FOODSTUFF

TRANSPORT

FERROUS METAL

PHARMACEUTICAL
PRODUCTS

M TOP 5 IMPORT MARKETS (%)
1 17.72
I 15.75
. 14.01
I 5.42

I 402

B TOP 5 IMPORT PRODUCTS (%)
I 23,49
I 16,49
I 11,47
I 7,41
I 452

EFFECTIVE TIME SAVING ROUTES

60% TIME SAVING FOR NORTH-SOUTH ROUTE
(INDIA - EUROPE)
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WELL DEVELOPED INFRASTRUCTURE

= More than 19 thousand km of roads and highways
constructed and rehabilitated

7 new international airports, including in the liberated
areas of Azerbaijan

« Baku-Thbilisi-Kars railroad (“The Iron Silkway")

» New Baku International Sea Trade Port

= AFEZ is a multi-modal site in a prime strategic location
offering a wide range of incentives and benefits

BUSINESS ORIENTED

ONGOING REFORM AREAS

» STARTING A BUSINESS
»  GETTING CREDIT

»  DEALING WITH CONSTRUCTION PERMITS
»  REGISTERING PROPERTY

- PROTECTING MINORITY INVESTORS

«  PAYING TAXES

» TRADING ACROSS BORDERS

» ENFORCING CONTRACTS

- RESOLVING INSOLVENCY | | P

REDUCED RED TAPE

= NO STATE INSPECTIONS OF
BUSINESSES

= STREAMLINED LICENSING SYSTEM
= E-GOV SERVICES FOR BUSINESS

= STREAMLINED PUBLIC SERVICES

= ONE-STOP-SHOP SYSTEMS

= LOW TAX BURDEN
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EXPORT PROMOTION

NO EXPORT DUTIES
REMOVING TRADE BARRIERS

TRADE HOUSES TRADE REPRESENTATIVES
* CHINA & * CHINA
* UKRAINE * UNITED ARAB EMIRATES
* POLAND * POLAND
* UAE = '+ RUSSIA
* KAZAKHISTAN * ISRAEL
{* BELARUS . TURKEY

INVESTMENT CLIMATE

LIMITED PRICE CONTROL

TEMPORARY RESIDENCE

ALLOWED UPON ;
INVESTMENTS \ NO LIMITS ON THE AMOUNT
e OF FOREIGN CAPITAL IN
A (\ COMPANIES i
: ~ N AN\ / ————————————————————————— ‘
NO LOCAL : g \
COUNTERPART F— Y \
REQUIREMENT : L Ny SR
) 7 . | NORESTRICTIONS ON
A = § . REPATRIATION OF
L b PROFITS
NO FOREIGN EXCHANGE R— \:X 3 //r\(x § R ... L L IO
RESTRICTIONS ) 3 (f
.

' NO PRIOR AUTHORIZATION
OF FOREIGN INVESTMENT

FOREIGN AND DOMESTIC

INVESTOR | NO TECHNOLOGY TRANSFER

RESTRICTIONS
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BILATERAL INVESTMENT TREATIES il
| ALBANIA ! CROATIA | | GEORGIA | | LATVIA | " MONTENEGRO | SERBIA |
| AUSTRIA | CZECHREP | | GERMANY : © LITHUANIA NORWAY ~ | | SWITZERLAND :
| BELARUS | ESTONIA | | GREECE : | LUXEMBOURG ! POLAND | TURKEY |
. BELGIUM | FINAND ~ © : HUNGARY | | MACEDONIAFYR ; ROMANIA UK :
| BULGARIA | FRANCE ! TALY © | MOLDOVA | RUSSIA ! UKRAINE
L]

CHINA" [ SAUDI ARABIA SYRIA KAZAKHSTAN
RAN | LEBANON TAJKISTAN | KUWAIT
ISRAEL | PAKISTAN : : UAE i KYRGYZSTAN

JORDAN | QATAR | UZBEKISTAN ! KOREA REP.

DOUBLE TAXATION TREATIES _,.:_.:l,____.u.n
AUSTRIA ! CROATIA ! GEORGIA | | LATVIA i T MONTENEGRO RUSSIA | SWEDEN '
BELARUS | ESTONIA | | GERMANY | | LITHUANIA | | NETHERLANDS | | SANMARINO | ' SWITZERLAND !
BELGIUM | | CZECHREP. | GREECE | : LUXEMBOURG ! NORWAY | SERBIA | TURKEY |

B&H FINLAND | | HUNGARY | | MACEDONIAFYR | POLAND ! SLOVENIA | UK ;
| BULGARIAC | FRANCE | ITALY ||  MOLDOVA | ROMANIA | SPAIN ! UKRAINE !

CHINA | [ SAUDI ARABIA ;

B UENAY

JORDAN A S .. . KOREAREP.
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INDUSTRIAL PARKS, DISTRICTS AND AGROPARKS

STATISTICS OF INDUSTRIAL PARKS

108 business entities were granted residency status

PRODUCTION AND EXPORT IN INDUSTRIAL PARKS
TOTAL PRODUCTION
13
bin m
2021 2022
EXPORT
543,9
minm
269,8
minm
2021 2022

6.4 122,
1 0’ 1 00 new jobs

planned

45
4’500 new jobs

e e e e e s

58 residents are
already operating

min /M
investment

Sumgait Chemical Industrial Park — 2011

Balakhani Industrial Park 2011

Mingachevir Industrial Park — 2015

Garadagh Industrial Park — 2015
Pirallahi Industrial Park — 2016
Agdam Industrial Park — 2021
Araz Valley Economic Zone — 2021

® INDUSTRIAL DISTRICTS

Masalli Industrial District .
Neftchala Industrial District
Hajigabul Industrial District
Sabirabad Industrial District
Sharur Industrial District

51 Agroparks

D

INVESTMENT INCENTIVES

HOLDERS OF INVESTMENT
PROMOTION DOCUMENT

= 50% reduced corporate
tax

= 0% land and property tax

= 0% vat on hardware,
technological equipment
and structures imported
by IPD holders

= 0% customs duty on
hardware, technological
equipment and structures
imported by IPD holders

RESIDENTS OF INDUgTRIASI. AND TECHNOLOGY

ARK

Lo Bm< N

LIP>mM<S

0% corporate tax
0% land and property tax

0% vat on hardware, technological
equipment and structures imported by
residents

0% customs duty on hardware,
technological equipment and
structures imported by

residents
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SECTOR OPPORTUNITIES

AGRICULTURE

FOOD PROCESSING

CHEMICAL INDUSTRY

RENEWABLES

TRANSPORT AND LOGISTICS

INFORMATION AND COMMUNICATION
TECHNOLOGIES

LIGHT INDUSTRY

TOURISM

MAJOR ACTIVITIES OF AZPROMO

IN FIELD OF EXPORT IN FIELD OF INVESTMENT
« NON-OIL EXPORT PROMOTION « ATTRACTION
« PROMOTION OF “MADE IN « RETENTION and EXPANSION

AZERBAIJAN” BRAND
« AFTERCARE

« SUPPORT TO EXPORTERS
« POLICY ADVOCACY

« BUILDING AND PROMOTING EXPORT
CULTURE ' « COUNTRY’S IMAGE BUILDING

« POLICY ADVOCACY
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2. MHI contributing to Azerbaijan o MTSUBISH

Compressor

1) AZERIGAZ - 2 pipeline compressor units
(2003)
G Azerbaijan pipeline project from compressor
Pipeline Use > station in Karadag to Combined Cycle Power
Plant in Severnaya. (Approx.90km)
Plant Use > | 2) “Socar Ammonia and Urea Complex(2019)
©MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved. 3
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2. MHI contributing to Azerbaijan A sy

Power Generation

Since many years, MHI gas and steam turbines are at the heart of 800
MW Shimal power plant, ensuring stable reliable energy supply to the
country and effective use of Azerbaijan natural gas reserves.

EXHAUST SECTION
B i
3 COMPRESSOR, COMBUSTOR
. & TURBINE SECTION
>
COMPRESSOR SECTION

Currently AzerEnerji and Mitsubishi Power are jointly executing timely

maintenance of equipment based on long-term contracts. Shimal Unit-2 (2019)
@ MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved 4
3. MHI’s strategy to support a carbon neutral world o TsyBISIY

Our strategy is based on

¥ development of new Sustalaaii
decarbonisation solutions -
alongside improvement of

existing ones

¥ balancing sustainability,

affordability and energy

- Decarbonize existing Build a hydrogen Build a COz
Secumy infrastructure solutions ecosystem solutions ecosystem

= to deliver integrated
solutions that optimise and
future-proof existing
infrastructure, hydrogen
and CO2 ecosystems

Competitive Secure

@MITSUBISHI HEAVY INDUSTRIES, LTD. Al Rights Reserved. 5
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Key components of the CCUS Value Chain oo mursymiy

= MHI Group provides core
technologies essential for
CCUS, including CO2
capture, transportation, and
compression

% We aim to further expand
our business in the areas of
large liquefied CO2 carriers
and CO2 compression,
which will become important
as the volume of captured.

MHI is helping to establish a
robust value chain by
offering a wide variety of
CCUS-related technologies

©®MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved. 7
Strategic Partnership with Azerbaijan o TsyBISIY

In May 2022, Mitsubishi Heavy Industries EMEA Ltd., on behalf of MHI had the
honor of signing a Memorandum of Understanding with Azerbaijan's Ministry of
Ecology and Natural Resources to establish our strategic partnership for future
collaboration in MHI group products represented by low carbon technology
and energy efficiency. The Parties will arrange meetings regularly and discuss
potential collaboration opportunities in those areas.

©MITSUBISHI HEAVY INDUSTRIES, LTD. All Rights Reserved. 8
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(RUTHREEH & Y —ERH%)

Agricultural Profile of Azerbaijan: 2021

Gross output of agriculture,

min. USD
5390.2
2653.5 2736.7
Gross agricultural output Crops Livestock

Agricultural indicators in national economy, %
Share of agriculture in GDP, 2021 59

Employment in Agriculture, 2021 36.3

Fixed capital investment in agriculture, 2021 2.0

Share of agricultural products and food export in total export, 2021 5.0

Agricultural Profile of Azerbaijan: 2021

Total sown area of agricultural crops was 1880.1 thsd. ha. Sown area of cereals and legumes, thsd. ha
Wheat 5723
Structure of sown area Barley messssssssss—— 373.7
Grape  Melon  pgiato Corn (grain) == 322
0.9% plantation 3 Other cereals and legumes = 20.5
Tea [ 1.1% _ Vegetables
0.1% - 3.6%
Technical .
%'%?AS Sown aree of technical crops, thsd. ha
o Catton 100.6
Fruits and
berries Sunflower mess 11.1
Cereals and 11.6% Sugar beet mm 5.1
legumes Tobacco ™ 3.1
53.1%
AN— Sown area of vegetables, thsd. ha
20.2% Tomato 17.6
Onion and garlic 14.1
Cucumber 106
Cabbage messs—— 4.4
Sown area, thsd. ha Vegetables under canopy land = 3.6
’ Other vegetables 179
Cereals and legumes I 998.7 = =
. . Sown area of fruits and berries, thsd. ha
Fruits and berries [N 218.7
i Hazelnuts 80.4
Technical crops W 122.0 Apple, pear, quince e 42.0
Vegetables W 68.2 Pomegranate 26
Persimmon s 13.1
Other N 4725 Other fruits and berries 60.6
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Agricultu ral Profile of Azerbaijan: 2021

Gross output of agriculture was 9.16 billion manats, the share of plant-growing products — 4.51 billion manats, the

share oflivestock — 4.65 billion manats.

- Structure of livestock production, thsd.
Production of cereals and . 3
legumes, thsd. tonnes ProductionFeed Crops, tonnes
18823 thsd. tonne
—_— 30857 wi [ 2,223.4
I . 215 107 150 - 3082 190 Meat [N 610.0
Wheat Barley Corn  Paddy  Other Clover Corn (green) Other feed Egg l 102.2
(grain) cereals crops =
Wool | 16.1
Production of Vegetables, thsd. tonnes
Vegetables under canopy land 510.0 Honey | 6.8
Tomato 807.3
Onion 286.4 Cocoon | 0.5
Othervegetables 211.8
) X Number of animals and poultry,
Production of Technical crops, thsd. tonnes end of year, thsd. heads
Cotton 287.0
Sugar beet 177.3
Sunflower wess 25.2
Tobacco = 6.4 Poutry NN 29,6239
i i i Sheep and
Production of fruits and berries, thsd. tonnes i P 7097
Apple, pear, quince 4187
Seedy filits m—— 200.4 Beefcattle [l 2,648.8
Persimmon s 192.5
Pomegranate  sesssssssmss 185.3
e 842 Pigs 6.0
Citrus fruits messss  55.6
Other fruits and berries s 68.0

Agricultural Profile of Azerbaijan: 2021

Agricultural import were valued at 930.1 million USD

Importof agricultural products, %

Tea, 6.7%
Vegetables,
9.

Cereals,
41.0%

Fruit, 14.6%

Livestock,
28.3%

Importof vegetables, min. USD

Potato
—— 10.8
58

Dried legumes
Onion, garlic
Tomatoes
Othervegetables

108
e—— 14.6

55.8

Import of Fruits, min. USD

Citrusfruit

Nuts 225

358

372

Banang plant
Dates, figs pineapples I——————— 13.1
Grapes s 8.5
Other fruits I 18.6

Import of livestock, min. USD

Butter and other dairy fats

—— 41.3
—  36.5
— 33,2
— 21.7

— 11.1
— 40.6

Poultry
Live cattle

Cheeses and cottage cheese
Beef

Live sheep and goats

Other animal product

78.9
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Agricultural Profile of Azerbaijan: 2021

Agricultural export were valued at 877.2 million USD. Export of vegetables, min. USD

Tomatoes [ 160.2

Export of agricultural products, min. USD Pt (N 40t

Cucumbers and gherkins ] 8.8

Onions, garlic | 4.1
Others, 2.8% Raw

tobacco,
cotton fiber, Othervegetables [l 6.3
25.3%

Fruits, 46.3% Export of fruits, min. USD

Nuts I 1121

Apricots, cherries, plums, and bluberries, I 670
fresh .
Vegetables,
33.4%
Apples, pears, and quinces, fresh [N 42.5
Dried fruits || 1.2

Other fruits [ 186.2

Facts about Agricultural Sector of Azerbaijan

» Agriculture in Azerbaijan is highly supported by state through different mechanisms
(subsidies, soft loans and credits, discount prices for agricultural machinery, favorable
conditions for establishing agro-production in Agroparks, ...)

~ Favorable conditions for grapes have contributed to the development of viticulture. Most
of the grape varieties grown in Azerbaijan are used for making wine, almost all of which
is exported.

~ Currently, organic pomegranate products, fruit juices, medicinal and aromatic plants,
and hazelnut are mainly directed towards the export markets.

» Azerbaijan is among the world's top 3 hazelnut producer countries, predominantly
exporting raw hazelnuts to Russia and other countries.

» Pomogranate and hazelnut that are already certified as organic are the two main
commodities having the highest power of competition in international markets, mainly
due to their health properties preferredin organic markets.

»~ Azerbaijani pomegranate juice is exported to the markets of EU, US and CIS
countries.

» Azerbaijan is the second biggest persimmon exporting country in the world and is
among the world’s top 5 persimmon producers.

~ Grain is the leading agricultural product, with raw cotton the second most valuable crop.
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JICA's assistance approach in the energy sector

~_
et
ICA

o

e Universal access to
affordable & reliable
energy services

* Increase the share of RE

e Promote improvement in
| =y =y

(o, 1Tl Lack of access to Unstable energy Increasing CO2

energy services (electricity) supply emissions from energy
Overall
goal

use
Ensure universal access to reliable, affordable, and modern
Pillars Ensure affordable and
reliable energy supply

m ° Strengthen resilience

» Integrate climate change
measures into national policies

* Improve education, awareness-
raising and human capacity

energy services while achieving climate change mitigation

Integration of new and
renewable energy to the
existing system

. R&D Policy
Collaborati ﬁ

on with

Tech
areas of

i Strengthening network

utilities

Improving energy
efficiency

partners
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.o, HOverviews of JICA’s Operation in Azerbaijan

Provide country-building supportto achieve a
sustainable and balanced economy and reduce
inequality

Basic Policy
(Purpose)

Target Sector

- Improvement of Economic Infrastructure
- Basic Human Needs and Disaster Resilience
- Enhancement of Rural Development and Diversification of

Industry
Loan (¥ billion) 0 0 0 101.162
Grant Aid (¥ billion) 0 0 0 9.913
Technical Cooperation
(¥ billion) 0.033 0.038 0.02 3.616
Acceptance of
Trainees  (person) = = = 653
Dispatch of Experts
(person) g e 2 9
4 B
; aga _gu =
8. B Japan’s Caucasus Initiative - IR
JICA
In 2018, the Japanese government announced the Caucasus Initiative during Mr. Kono,
Minister of Foreign Affairs’ visit to the Caucasus countries.
The Initiative declares Japan’s supportfor the independent development of the region.
Basic Principle
Caucasus Regionis (1)the center of the corridor running through Eurasia continent,
and (2) the gateway connecting Asia and Europe.
= Japan (1) supportsself-sustained developments of Caucasus Region, and;
(2) raises awareness of the issues which can be common interest across the region
(water, disaster reduction, etc.)
1st Pillar: Assistance for human resource development of
architects for state building
(1)The Rule of Law (2) Environment and Disaster Reduction (3) Economic and Social
Infrastructures, etc.
2nd Pillar: Assistance for Paving the Way to “Appealing
Caucasus” (infrastructure developmentand business
environment improvement)
(1) Creation of environment to expand economic exchanges (investment treaties,
relaxing of visa conditions, etc.
3 (2) Basic infrastructures and living environment (Azerbaijan bilateral Initiatives ) ]
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jica/ B Garadagh Solar Power Project - IR

Outline

This is the first large-scale solar power project (230MW) in Azerbaijan in which
both construction and operation are to be carried out by a private company.

Impact & Importance

Azerbaijani energy mix is heavily concentrated on fossil fuels, with gas-fired
power generation accounting for more than 90% of its total output of
electricity (IEA's projection in 2019), and the adverse environmental impact is
high. Azerbaijani government is aiming to adhere to the Paris Agreement, and
seeks to increase the share of renewable energy to 30% by 2030. This project
will support the accomplishment of these goals and ensure a stable supply of
electricity.

Pro'Iect Structure

Government
® Investment
fr Agreement
7
/
Investment l e

Borrower e

/ Off-Taker VLR

“Masdar Azerbaijan Energy” |¢” =
Limited Liability Company Power (g - o
purchase | AZITENeTji
Loan Agreement

jl’c‘;‘ |-@-u '—(.‘9'”—‘

ERIB R

-0:) BJICA’s cooperation (Japanese ODA loan)

€ Shimal Gas Combined Cycle Power Plant
Project (15t and 2"9 unit)

3 loans totaling JPY 68 billion
for the construction of 2 gas
combined cycle power plants.

completion of construction
-1st unit: October 2003
-2"d unit: September 2019

Shimal power station (1% unit)

EPRiR 8
5 val. i)
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